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APRIL 3, 1926 


| The Trend of Things 


Reports made current during the past week indicate that business volume 
is being maintained at a high rate for this season of the year. Car load- 
4 ings, bank clearings, automobile sales and steel production figures are all 
satisfactory; ) 








The credit situation continues fundamentally sound. The longer term 
prospect is for lower interest rates and lower commodity prices with no 
prospect of any sharp break in the latter such as to upset general business ; 


What industrial profit margins will be for the first quarter of 1926 in 
view of declining commodity prices is becoming an absorbing question 
which will not be answered for a month. Commodity price declines cut 
substantially into profits of our leading industrial companies in 1925; 


« A sharp break in stock prices followed by an equally sharp rally featured 
the stock market during the past week. ‘Those who hold sound securities 
have nothing to worry about, and prospects from the long term view- 
point for higher bond and investment stock prices continue favorable. 


HILE business continued to re- 
port satisfactory progress from 
the standpoint of volume done 
during the past week the stock market was 
subjected to a sharp decline followed by a 
sharp rally. The decline in rail stocks 


followed decision of the Interstate Com- 
merce Commission denying a Chesapeake 
& Ohio bond issue on the ground that the 
road was in position to do stock financing. 


Thus a really constructive decision was 


promptly seized upon to bring about a 
short lived speculative decline. 

The unexpectedly large amount of in- 
come tax payments reflect the high rate 
of prosperity in 1925. Labor is still fully 
employed, there is no inflation in business 
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and the inflation in the collateral loan ac- 
count of banks is being corrected. After 
the stock market assumes a more normal 
aspect less attention will be paid to daily 
fluctuations and more to values and prob- 
able longer range trends. The most im- 
portant of these is the probability of lower 
interest rates and lower commodity prices 
over a period of years and the favorable 
effect thereof on investment securities and 
the earnings of the rails and public utili- 
ties and the adverse effect on the earnings 


of many industrial companies. 
* * * 


@ The Business Prospect 
* * * 


; en have been no adverse develop- 
ments in the near term prospect for 
business during the past week. On the 
contrary railroad freight car loadings and 
bank clearings continue at an exceptionally 
high level for this season of the year. The 
steel industry is operating at a very high 
rate and sales of automobiles to users for 
the first quarter of 1926 promise to show a 
substantial gain over the like period of 
1925. There is every present prospect that 
volume of business will be good during 
the coming months. For the later months 
of 1926 this volume doubtless will be in- 
fluenced one way or another by the crop 
out-turn and the rate of new construction 
activity. The natural expectation is for a 
normal crop year, but it is possible that 
new construction activity may recede some- 
what before the end of the year. The 
near term prospect for a good volume of 
business continues favorable; how declin- 
ing commodity prices have affected indus- 
trial earnings will doubtless be disclosed 
when quarterly reports are made public 
about a month hence. 
xk * x 


@ The Railroads 
*x* * * 


HAT had all the earmarks of a 
drive to permit covering short com- 


mitments in the industrial division was 
launched against the rail stocks during 


the past week when a decision of the In- 
terstate Commerce Commission denying 
Chesapeake & Ohio application for a $10,- 
600,000 bond issue was announced. Just 
as on March 3 when the Commission de- 
nied the merger in a constructive decision 
rails were depressed to unwarranted levels 
sO again last week. The decision of the 
Commission is highly constructive in that 
the Commission clearly indicates that rail- 
roads should do more financing with com- 
mon stock and less with bonds. It is 
constructive for the bond holder and it 
is constructive for the stockholder. It is 
constructive for the former because it in- 
creases the equity behind the bonds. It is 
constructive for the latter because it opens 
a prospect for valuable “rights” and also 
because the Commission must to some ex- 
tent assume responsibility for a rate of 
railroad return which will permit of more 
common stock financing. February earn- 
ings were slightly less than a year ago 
because of sharp declines in the hard coal 
roads and unseasonable weather in some 
other sections. There is little question 
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but that March net will make a highly 
satisfactory showing because of the large 
car loadings, the better anthracite road 
earnings and the continued reduction of 
operating expenses. The rails continue to 
be the most undervalued group in the list. 


5 * * 
@ The Credit Situation— 
*x* * * 


HE recent flurry in call and time 

collateral loan rates was ascribed to 
an overextended borrowing position 
brought on by some large financing opera- 
tions such as the $100,000,000 Tidewater 
Associated oil merger. The credit situ- 
ation continues fundamenally sound. The 
longer term prospects rather definitely 
point to declining interest rates. There 
is no prospect of a credit strain and 
ample credit is available for legitimate 
business at fair rates. While bond prices 
were adversely affected during the stock 
market decline of the past week this car- 
ries no long term significance. Sound in- 
vestment securities are headed for higher 
price levels over the long term future as 
sure as interest rates are headed for lower 
levels. A substantial amount of credit is 
being released from the topheavy collat- 
eral loan account. A _ substantial amount 
of gold has come to this country from 
Canada thus far in 1926. There is no 
question as to the improvement that has 
recently taken place in the credit situation. 


* * * 
@ Bank Stocks 


HOSE who hold bank stocks as per- 

manent investments, of course, have 
nothing to worry about. On the other 
hand we have been receiving numerous 
inquiries as to the advisability of buying 
bank and insurance stocks. For some 
months the advice has been given to await 
a lower price level. This was on the 
theory that declining interest rates will 
not help bank earnings and declining busi- 
ness in the profitable collateral loan field 
will also probably adversely affect earn- 
ing power. While bank stocks have de- 
clined substantially in many instances they 
do not yet appear to be on the bargain 
counter. 


ok * * 
@ The Public Utilities ' 
ae * * 


HE hearings before the Maryland Pub- 

lic Service Commission in connection 
with an effort on the part of Baltimore 
city officials to reduce the rate of return 
on property value from 8 per cent to 6.75 
per cent is of decided interest to all holders 
of public utility securities, especially the 
equity stocks. Whether or not the 8 per 
cent rate of return regarded as fair dur- 
ing an era of higher interest rates can be 
generally maintained if interest rates de- 
cline further is, of course, a speculative 
question. The railroads, for instance are 
allowed 5.75 per cent by the Interstate 
Commerce Commission on property value 
dating back to 1915-16 and 17. The public 
utilities have their property value up to 
date thanks to Supreme Court decisions 





and in many sections are earning about 
8 per cent thereon. 
«8 


@ Foreign Loans 
‘22> 

ENATOR SMOOT?’S remarks that the 

foreign loans would never be paid 
caused considerable flurry. What the 
Senator meant, of course, was that they 
would be refunded from time to time. He 
could just as well have said that the big 
bulk of railroad and public utility bonds 
would never be repaid. Under our capi- 
talistic system there is a definite place for 
the mortgage bond and we doubtless will 
have it with us as long as the system it- 
self survives. Furthermore we are now 
definitely a creditor nation and as such 
can expect to increase rather than de- 
crease our foreign investment account in 
the years to come. 


* * * 
@ Steel Stocks 
*x* * * 


: ier plants of the manufacturing sub- 
sidiaries of the United States Steel 
Corporation are now operating at record 
breaking capacity, and shipments from the 
mills are in line with production. 

The Steel Corporation is now produc- 
ing at the rate of 102 per cent of the 
theoretical capacity of the mills, which 
capacity was fixed toward the close of 


last year, following a survey made of the 


industry by a committee appointed by the 
American Iron and Steel Institute. In 
other words, the company is now pro- 
ducing more steel than the estimated ca- 
pacity of its plants. 


* OK * 
@ The Securities Outlook 
* * ca 


e Beas sharp decline which featured last 
week’s stock market was followed by 
an equally sharp advance. The rails had 
held well above their March 3 lows but 
were driven under them only to advance 
with considerable violence _ thereafter. 
Curiously enough the decline in the rails 
followed announcement of a denial to the 
C. & O. to issue bonds because in the 
judgment of the Commission this financ- 
ing should be done with common stock— 
a really highly constructive development. 
The outlook for *the good yielding rails, 
public utility preferred stocks and good 
yielding low cost coppers continues favor- 
able as does the outlook for sound invest- 
ment securities. The outlook for indus- 
trial stocks is beclouded in many instances 
by the adverse effect declining commodity 
prices may have on net earnings despite 
the fact that volume of business promises 
to hold up well during the coming months. 
Net earnings for the first quarter of 1926 
which will begin to make their appearance 
toward the close of April will be scruti- 
nized closely and despite the declines that 
have taken place in many industrial issues 
they still have some distance to go before 
reaching “bargain” price levels. Continue 
to recommend confining commitments to 
high yielding rails, public utility preferred 
stocks and good yielding low cost coppers. 
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What to Hold—What to Avoid 


@ The violent speculative ups and downs which have recently characterized 
the stock market have led to much confusion of thought and to very few 
clear statements of their significance; 


@ A very definite policy has been outlined for readers of THE FINANCIAL 
WORLD and those who have followed it have nothing to worry about. 
How it has worked in the last six months is pointed out; 


@ Furthermore the reasons for a continued adherence to this policy which 
indicates the specific class of securities which should be patronized is also 


pointed out. 


N October 5, 1925, a confidential 
O letter was forwarded to all regu- 


lar subscribers of THE FINANCIAL 


> \Wortp which contained a list of 41 stocks 
7 which in our judgment were selling too 
® high. 


In commenting thereon Mr. Guenther 


stated: “In listing these stocks for the 
4 confidential information of regular sub- 
> scribers of THE FrnaNncrAL Wortp I have 


Pissue of THe Frnancrau Wor tp. 


used the yard stick of values, namely 
yield, comparison of market price to earn- 
ing power and the outlook for future net 
earnings, This list is not prepared with 
the idea of recommending short sales but 
with the idea of recommending replac- 
ing these stocks from the new list of bar- 
gains which will appear in the October 17 
There 
is nothing in the fundamental situation to 
warrant the expectation that the bull mar- 
ket is over or that the stocks listed below 
may not reach higher price levels. There 
is no way of gauging how high over- 
valued stocks may be driven by competi- 
tive bidding for these issues by the spec- 
ulative public.” 


Some of the stocks, sale of which was 


recommended, subsequently reached high- 


Wer price levels. 


However, six months have 
now elapsed and this is a fair measure of 
time to examine into the results of the 
recommendations made last fall. We find 
that despite the general market decline 
the twenty stocks recommended on Octo- 
ber 17 are up an average of one point. 
The forty-one stocks which were recom- 
mended for sale are now down an average 
of ten points. 

But this showing becomes much more 
impressive when it is realized that the 
iorty stocks recommended for sale were 
selling to yield but slightly more than 4 
per cent on the market prices prevailing 
last October, while the twenty stocks rec- 
ommended for purchase afforded a yield of 
more than 7 per cent. In other words the 
“spread” between these two groups has not 
only been diminished by an average of $11 
per share but the recommended group has 
More than paid its board in the meantime. 


The question now naturally arises after 
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By FREDERICK HANSSEN 


the sharp decline which has taken place 
would it not be better to buy some of the 
stocks which have had such a decline 
rather than those which have held steady. 
The answer is that it would not. The 








;When Courage Can Profit 


NDER the process of violent 

liquidation it takes consider- 
able courage for investors to sit 
tight. The more timid are apt to be 
carried by the tide into sacrificing 
sound securities much to their ulti- 
mate loss and to the great financial 
advantage of bargain hunters. 

It needs only calm reflection to 
realize there is nothing constitu- 
tionally or structurally wrong with 
present economic conditions in this 
country. There has been no infla- 
tion except in over valued stocks and 
that has been carried to such an ex- 
treme during the prolonged bull mar- 
ket that the readjustment back to 
normal values has been equally vio- 
lent. 

With the disease properly diag- 
nosed the outcome can be intelli- 
gently anticipated. And that is— 
that the sound and undervalued se- 
curities, producing attractive  in- 
comes, are only temporarily influ- 
enced though far from the extent 
inflated values have suffered, and 
they will be the first to respond to 
the more constructive forces under 
which the stock market will function 
when the present liquidation is at 
an end. 

The courageous investor, instead 
of becoming apprehensive because 
of the present state of the market 
should regard it as an exceptional 
opportunity to increase his holdings 
of good securities on a basis of 
low price compared to value. Then 
he can sit tight, knowing full well 
his patience and confidence will be 
amply rewarded with good profits. 

Louis GUENTHER. 




















whole investment policy of THE FINAN- 
CIAL WorLp is dictated by a study of 
values. Many years’ experience clearly 
demonstrates that values eventually assert 
themselves in market prices. If a stock is 
clearly overvalued it will eventually go 
lower. If it is clearly undervalued it will 
eventually go higher. The greatest delu- 
sion in existence regarding stock prices is 
that all stocks move together. In 1925 
there were actually 25 per cent of the in- 
dustrial stocks listed on the New York 
Stock Exchange selling at lower prices at 
the end of a great bull year than at the 
beginning. It is probable that 1926 will 
find the percentage of industrial stocks 
selling lower much larger. 


Now if ever keen discrimination in the 
selection of securities is essential. Those 
securities which give a good current yield, 
with clearly defined prospects that the 
yield will be continued or even increased 
and with clearly defined prospects as to 
net earnings for the coming year, are the 
specific class of securities to hold. Those 
stocks which despite market declines are 
still selling above value are the ones to 
avoid. In the great majority of cases 
stocks which are manipulated to unduly 
high prices afterwards fall to unduly low 
prices. The patient investor can well af- 
ford to wait. 


For a number of months in The Trend 
of Things we have pointed out those 
groups which afford the best opportunity 
to select stocks on a sound basis under ex- 
isting conditions. These are the- good 
yielding rails, good yielding public utility 
perferred stocks and the good yielding 
low-cost coppers. There unquestionably are 
other opportunities in the industrial divi- 
sion. They are not easy to find even at 
current price levels because of the uncer- 
tainty surrounding not so much total 
volume of business that will probably be 
done but the net earnings extracted there- 
from. It is future net earnings which 
have the greatest single bearing on future 
market prices of common stocks. Com- 
panies like U. S. Steel, General Electric 
and Armour substantially increased their 


(Please turn to page 448) 
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T is generally known that the railway 

equipment manufacturers had a poor 

year in 1925. On this account (and 
apparently for no other reason) it is be- 
ing generally assumed that they will have 
a much better year in 1926. It is, of 
course, possible that the railroads will buy 
more freight cars and more locomotives in 
1926 than they did in 1925. That they 
will increase their purchases sufficiently to 
bring on a prosperous era for the car and 
locomotive builders appears highly improb- 
able, however, at this writing. 

To gain some idea of what is happen- 
ing there is a chart accompanying this ar- 
ticle from the Railway Age, which was 
prepared by C. D. Young, stores manager 
of the Pennsylvania. This is a_ highly 
significant exhibit and doubtless will come 
as a revelation to many. It shows first, 
that the volume of freight traffic handled 
by the railroads is steadily on the in- 
crease. It shows with equal clarity that 
the number of freight cars purchased is 
definitely on the decrease. 


Increased Efficiency 
The question at once arises how can 
the railroads do it? The answer, of course, 
is increased efficiency. While unquestion- 
ably the larger size of the freight cars has 
cut into the number needed to handle the 
increased traffic, what is of even more 


importance with 


is the increased speed 


which the car movement is now being ac- - 


complished. It will be seen that in 1925 
all for freight movement were 
broken despite the anthracite strike and 
a smaller grain movement, and yet this 
record-breaking traffic was handled with- 
out a car shortage worthy of mention or 
any congestion. This elimination of con- 
gestion and the waste entailed therein 
largely accounts for the fact that the rail- 
roads were able in 1925 to handle the in- 
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The Railroad Equipment Outlook\‘ 


@ Because 1925 was a poor year for the manv- 





creased business without any appreciable 
increase in transportation expenses. 

It will be noted that in 1925 there were 
about 120,000 freight cars purchased or 
just about the expectancy according to 
the chart. It will be noted that in prev- 
ious years purchases were substantially 
above the expectancy. There is no “un- 
der” purchasing to make up. On the other 
hand (and this is important from a profit- 
margin standpoint for the car builders) it 
is estimated that there is a productive 
capacity for about 400,000 freight cars 
yearly in this country. 


Keen Competition 


Now then, assuming that business is 
somewhat better than in 1925 it still is ob- 
vious that the business secured will be in 
the face of extremely keen competition 
and at a very small (if any) profit margin. 
As a matter of fact it is pretty well known 
in trade circles that many freight car build- 
ers are taking business at figures which 
will about take care of their overhead and 
littlke more. The railroads are shrewd 
enough buyers to be aware of and to make 
the most of this situation. The profit out- 
look is not particularly good. While most 
of these companies are in strong cash posi- 
tion it is a favorable change in the net 
earning trend that would have the greatest 
influence on the market price of their 
stocks. No such change appears in pros- 
pect at present. 

In the locomotive field the situation is 
no better. Here again we have a produc- 
tive capacity far in excess of normal con- 
sumptive needs. American, Baldwin and 
Lima all failed to show any earnings on 
their common stocks in 1925, and while 
business is somewhat better for the early 
part of 1926 than it was for the early part 
of 1925, there still is no clearly defined 
indication that current common stock divi- 
dends will be earned in 1926. These com- 
panies are also in strong cash position but 


However, the real fundamentals underlying 
the railway equipment situation are not very 
clearly understood; once they are a rather 
different light is shed on this situation; 4 


Competition is extremely keen, protected 
capacity is far in excess of nnd consump: || 
tive demand and the railroads have so 
speeded up the movement of their rolling)” 
stock that they do not require as much equip- | 
ment as formerly. q 


facturers of railroad freight cars and loco./ 
motives many think that 1926 will be much) 
better and that these securities are now on} 
the bargain counter; 
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there are many locomotives stored in” 
“white lead” and there is no reason why a 
railroad should buy unless traffic demands 9 
make it necessary. In 1925 the prosper-) . 
ous Southern, Pocahontas and Southwest: 7 
ern districts were the only ones to order) 
locomotives to any appreciable extent. New 7 4 
orders are obtained only after sharply | 
competitive bidding and the profit margin | 
is not good nor is it likely to improve | 
greatly in the near future. i 

When the October 5 list. of stocks self 
ing too high was confidentially forwarded | 
to our subscribers American Locomotive, 7 
Baldwin, American Car & Foundry and ™ 
Pressed Steel car were included and all!) 
these stocks have recently had very sub- 7 
stantial price declines. They do not ap-7 
pear to be on the bargain counter yet and/ 
probably will not be until new develop-/ 
ments are forthcoming, which will definite 7 
ly change the net earning prospects. It] 
may be that the combination of American! 
Locomotive with Railway Steel Spring will 7 
prove helpful, as also the eritrance of] 
American Car & Foundry into the truck” 
and bus field. That still remains to be} 
seen. : 
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Adversely Affected 


The foregoing has been a discussion of 7 
the outlook for the car and locomotive] 
builders. The “accessory” companies are” 
of course adversely affected by this same | 
situation but not to the same extent. They 7 
lose new business but, of course, have 
their replacement business which should not § 
be so adversely affected. There is no par | 
ticular reason why companies like Amer: © : 
ican Brake Shoe, American Steel Four 4 
dries, Westinghouse and New York Ait 4 
Brake should not do about as well 1@ 
1926 as they did in 1925. Westinghouse 
should be aided by increased business for 
its Union Switch & Signal Co., as should 
also General Railway Signal. Pullman is | 
being aided by the increasing revenue f 
from its sleeping car business. 
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qj Chesapeake & Ohio— 


@ Is Chesapeake & Ohio common stock sell- 
ing on an investment basis or is the stock 


discounting the possibility of a resumption 
of merger negotiations on a more favor- 


able basis? 


@ Will the suspension of the anthracite coal 
strike adversely affect its coming traffic or 
is the road so well entrenched in the Poca- 
hontas coal fields as to face a prospect for 


further traffic increases? 


> How much will the conversion of the 
bonds and preferred stock into common 
stock dilute the earning power of the 


common and how safe is the present $8 an- 
nual dividend rate on the common?r 


HESAPEAKE & Ohio enjoyed the 
C greatest prosperity in its history 

when in 1925 earnings were around 
$21 per share of common stock. The 
road’s earnings have been showing pro- 
gressive increases from $6.67 per share in 
1921, $10.06 in 1922, $12.60 in 1923, $17.23 
in 1924, and $21 in 1925. This is one of 
the most notable earning gains in the re- 
cent history of American railroading. 


It was made possible (as railroad earn- 
ing gains usually are) by a remarkable 
gain in traffic. There was no great gain 
in car or locomotive load but traffic in 
1925 was nearly double that of 1921. It 
is practically a “one traffic’ road with 
around 85 per cent of its traffic soft coal. 
The road had the great good fortune to be 
located in the soft coal fields of the Poca- 
hontas region. Here two advantages ob- 
tained. First they were non-union and 
second the coal was better than from most 
union fields and more easily mined. Once 
this Pocahontas coal was substituted for 
union coal during a strike or shutdown be- 
cause of high union wages it largely held 
the new market thus. created. There is no 
present prospect that it will not continue 
to do so and no present prospect that the 
road’s traffic will not continue to make an 
excellent showing. As a matter of fact 
car loadings since the first of the year are 
33,136 in excess of the same period last 
year, or almost a 12 per cent improvement. 


Sound Financing 


The road was refinanced along very 
sound lines by Kuhn, Loeb & Co. How- 
ever, when the Van Sweringens obtained 
control through purchase of the Hunting- 
ton holdings the house of Morgan became 
more prominently identified with the road’s 
financial affairs. While the funded debt 
Was relatively large as compared -to the 
common stock outstanding this condition 
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was improved first by the issuance of 
$12,025,500 convertible 614 per cent pre- 
ferred stock and now lately by the prob- 
able conversion of more than $36,000,000 
of convertible 5 per cent bonds into com- 
mon stock. It is probable that the pre- 
ferred stock will also be converted because 
the common now pays $1.50 more yearly 
than the preferred. Assuming that the 
bonds are completely converted and also 
the preferred stock and assuming that the 
road earns as well in 1926 as it did in 
1925, it would earn about $32,000,000 avail- 


able for interest and dividends. 


Favorable Earnings 

Eliminating $1,800,000 from interest 
charges due to conversion of the bonds 
total interest charges annually are esti- 
mated at $9,500,000, indicating interest 
charges earned more than three times and 
leaving $22,500,000 available for the stock. 
Total common stock outstanding, after al- 
lowing for complete conversion of the 
bonds and the preferred, would be 1,197,- 
551 shares and the balance thus estimated 
would figure more than $18 per share. 
Even allowing for some decline in traffic it 
seems that earnings of around $16 a share 
could be conservatively estimated for 1926, 
especially in view of the very heavy ex- 
penditures made for maintenance in re- 
cent years. Practically all the increase in 
expenses has been in the maintenance item 
since 1921. In that year to handle about 
half of 1925’s traffic transportation ex- 
penses were $31,427,000; in 1925 trans- 
portation expenses were $34,731,000, while 
gross revenue jumped from $84,000,000 to 
$123,000,000. Now look at maintenance 
expenses which totalled $32,000,000 in 1921 
and $50,000,000 in 1925. Unquestionably 
some of this increase was made necessary 
by larger traffic but the big bulk of it 
probably represents improved physical 


| What Is Its Investment Status ? 





Those who have been over the 


condition. 
property as well as the report covering 
condition of its equipment amply support 
the great improvement in physical con- 
dition that has taken place. 


As to the road’s merger status it ap- 
pears more probable that the Van Swer- 
ingens will make another attempt than 
not. They have separated the interlocking 
directorates and made possible agreement 
on exchange of stocks arrived at by the 
independent negotiators as suggested by 
the Interstate Commerce Commission. But 
leaving all merger possibilities aside and 
considering only developed earning power 
and the sound basis on which it has been 
developed and allowing for full conver- 
sion of the bonds and preferred stocks, the 
common stock is entitled to an investment 
rating at current market prices, when it 
is considered that an extra dividend of $4 
and a regular quarterly dividend of $2 
comes off the market price soon, and 
thus brings it down to $124 to give a yield 
of 6% per cent, with the dividend twice 
earned or more on a greatly improved 
capital structure. 


Converting Into Common 


The foregoing would justify the holders 
of the preferred in converting into com- 
mon to obtain $1.50 more yearly on each 
share held. It is, of course, possible that 
the common stock will respond to some 
extent to weakness in the general specula- 
tive list, but on the basis of value it ap- 
pears attractive at current price levels. In- 
dicated earnings are at least 12 per cent 
of market price and the current dividend 
requirement is being earned at least twice, 
especially when effect is given to the 
larger distribution received on the 80,000 
shares of Hocking Valley common owned, 
on which similar dividend action to that 
of C. & O. common has been taken. 


431 





tock Market Crystal Gazing 











HE following article by Thomas Gibson, one of our foremost practical author- 
ities on finance and economics, is of great timeliness and interest to our 
subscribers. It is a thoroughly “fundamentalist” article which clearly states the 
doctrine upon which THE FinanciaAL Wor Lp operates. It is highly important at 
this time when so much confused thinking is being broadcast regarding the 
stock market and the probable future of security prices and business. The sane 
and sound viewpoint herein disclosed is heartily recommended to our sub- 
scribers for adoption.—THE EpiTors. 

















HENEVER a reversal in the 
W trend of stock prices occurs the 

speculative public, as well as 
many of the newspaper, brokerage, and 
advisory commentators begin to discuss and 
theorize as to the causes and the probable 
duration of such movement. In nine cases 
out of ten the views entertained or offered 
are based upon personal impressions, prec- 
edents which are frequently selected to fit 
the theory, charted price movements, super- 
ficial market appearances, and other forms 
of signs and portents. Seldom, indeed, do 
the speculators or even the financial 
writers base their opinions upon a close 
study of the fundamental conditions which 
are, in the final analysis, responsible for 
both values and prices. This propensity 
is no doubt due to the fact that the latter 
method involves careful and unbiased ex- 
amination and study, while the popular 
method gives free rein to the imagination, 
perhaps to mere superstition, and the con- 
clusions are frequently colored by the posi- 
tion marketwise of the individual prophets. 
Owlish predictions or theories as to the 
source of the buying or selling are fre- 
quently heard, although it is very seldom 
the case that either active buying or sell- 
ing movements originate with any one 
class. During the recent sharp reaction, 
for example, some observers attributed the 
decline to large interests which were said 
to be selling voluntarily as a matter 
of policy, others to pool liquidation, others 
to “distress” selling by the public and still 
others to a number of minor causes. As 
a matter of fact, it is practically certain 
that a considerable amount of selling orig- 
inated at all these sources, augmented by 
the reaching of stop loss orders and the 
attacks of professional bears. 


Market Action 

The most common basis of predictions 
during the recent decline and during all 
like declines of the past, has been to em- 
ploy the action of the stock market itself 
as a basis for prophecy as to the future 
course of general business. This method is 
supported by the argument that the market 
has, in former years, frequently heralded 
the approach of business depression long 
before a drastic decline in general busi- 
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ness occurred. This has been true in sev- 
eral periods of acute depression, but, so 
far as intermediate reactions, even those 
of a drastic character, are concerned, the 
market has more frequently been a false 
than a true prophet. In the years 1923, 
1924, and 1925, and in many earlier periods 
decided reactions or equally decided ad- 
vances have proved wholly untrustworthy 
as a guide to either future market action 
or the course of general business. Most 
of such reversals in security prices have 
been due to conditions which lie within the 
market itselfi—over-speculation, the bidding 
up of prices to unwarrantedly high levels, 
or efforts of banking interests, Federal and 
private, to check the undue absorption of 
credit resources by speculators. 

When these views are expressed to one 
of the believers in market action as a 
“barometer” of general business, he will 
usually reply that the panics of 1903 and 
1907, and the depression of 1920-21 were 
forecast by the stock market long before 
there was any sign of a decline in general 





@ Thomas Gibson 


business activity. That is true so far as : 
superficial appearances were concerned, but 4 
in all of these cases the close observer was © 
able to detect basic reasons for expecting a | 
period of depression. In 1903 and in 1907 | 
there were clear evidences of a credit " 
strain which was sure to grow worse before q 
it was corrected. That was also true of 9 
1920-21, accentuated in this instance by J 
the abnormally high prices of commodities 7 
and the huge inventories carried by cor- J 
porations and merchants. 
conditions exist at present. Credit is inJ@> 
ample supply at reasonable rates, com- 7 
modity prices are high by comparison with © 
pre-war years, but are not high by com-% 
parison with the supply of wealth, pur- ¥ 
chasing power, and national income. In-§ 
ventories are unusually small. This state- | 
ment applies to corporations, jobbers, and 
merchants. 


The “Stock Market” 
Another popular method which is fre- 7 
quently productive of mischief is the habit | 
of considering the “stock market” as an J 
entity, instead of as a conglomerate ag: | 
gregation of securities representing all} 
lines of enterprise, badly managed and @ 
excellently managed concerns in the same 7 
line, fortunate corporations and unfortu- a 
nate corporations. True, certain great and 7 
violent economic changes may favorably © 
or unfavorably affect all classes of stocks, 7 
or may beneficially affect certain classes J 
of securities having a fixed or limited rate | 
of compensation, e. g., railroad and public 7 
utility stocks—reached the lowest level i © 
history while industrial stocks, with no 7 
limit to selling prices or profits simultane- . 
ously reached the highest prices ever ¢s- | 
tablished. This reversal of form will | 
gradually be corrected as time goes 0. 7 
Such great corporations as the United 7 
States Steel Corporation and the General | 
Eleetric Company and others registered | 
a marked advance in volume of production 7 
and gross earnings in 1925, but profits and | 
selling prices made only a negligible re | 
sponse or no response at all. It is quite | 
obvious that this increased volume of pro- 
duction and the lower prices were advat- 
tageous to the railroad and other public f 
utility companies. The compensation 0! | 
these corporations is fixed by law and will § 
(Please turn to page 449) 4 
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@ Utilities Power & Light — 


A Preferred Stock with High Yield 


@ The attractiveness of many of the public utility preferred stocks with 
yields that in some cases exceed 7 per cent and with earnings many times 
the requirements for paying dividends has brought them favorably to the 


investor’s attention; 


\ 


@ The Utilities Power & Light 7 per cent preferred stock is one that is 


obtainable on an attractive yield basis and interest requirements are being 
earned more than five times; 


@ Despite the declines that have been registered in the common stocks the 
yield on the preferred is more attractive from an income standpoint. 


So long as darkness follows the day; 
that long will power and light corpora- 
tions continue to grow and prosper. 


SLOGAN means little unless its 
A truths are brought to the fore by 

earnest endeavor and_ through 
these efforts be given a significance in 
leading to success. The italicised wording 
has been adopted by the Utilities Power 
and Light Corporation as its slogan, and 
during its corporate existence it can be 
credited with upholding it. 


In its policy of giving favorable recom- 
mendation to the public utility preferred 
stocks with attractive yields and secured 
by satisfactory earnings, THE FINANCIAL 
Wortp adds another to the list that has 
been presented from week to week in 
these columns. It is the 7 per cent cumu- 
lative preferred stock of the above men- 
tioned corporation. This stock is currently 
quoted at $91 bid, $97 asked and at the 
bid price a yield of 7.7 per cent is obtain- 
able. The combined net earnings of the 
corporation applicable to this issue over 
the interest requirements by more than 
five times. 


Diversified Territory 


Utilities Power and Light Corporation 
was originally organized as the Utilities 
Development Corporation adopting _ its 
present corporate name in 1922. The cor- 
poration controls directly or through sub- 
sidiaries public utility systems operating 
in the states of Iowa, Minnesota, Wiscon- 
sin, Illinois, New Jersey and Rhode Island. 
Among the companies controlled are the 
Interstate Power Company, a Delaware 
Corporation which owns the entire com- 
mon stock of the Dubuque Electric Com- 
pany, of Iowa and all the outstanding se- 
curities of the Interstate Power Company, 
of Wisconsin; Eastern New Jersey Power 
Company, operating in rapidly growing 
communities along the Atlantic Coast of 
eastern New Jersey and with which are 
merged Electric Light & Power Company, 
of Hightstown, and Jamesburg Electric 
Company, Brown’s Mills Electric Light & 
Power Company, New Egypt Light, Heat, 
Power & Water Company and Atlantic 
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Coast Transportation Company, also in 
New Jersey; and Colonial Gas and Elec- 
tric Company owning more than 88 per 
cent of the common stock of Newport 
Electric Corporation, Newport, R. I. The 
systems furnish over 300 communities 
with one or more of the following public 
utility services: Electric light and power, 
gas, steam heat, water, electric railway 
and motor coach transportation. The popu- 
lation served is about 710,000. All the 
principal franchises of the companies are 
favorable and contain no burdensome re- 
strictions. Over 88 per cent of the net 
income of the properties is derived from 
the sale of electric light and power. 


In addition to the properties in the 
system operating as public utilities, the 
stockholders of Utilities Power & Light 
Corporation have a valuable equity in the 
Utilities Building Corporation, owning a 
modern 12-story office building in the 
“Loop” district, Chicago, IIl. 


Financial Condition 


The consolidated balance sheet of the 
Corporation and its subsidiaries at Sep- 
tember 30, 1925, showed Property, Plant 
and Equipment, as appraised, at $38,485,- 
629 against which there was a Deprecia- 
tion Reserve of $3,996,572. In addition it 
had Cash, Accounts Receivable, Merchan- 
dise and Supplies, etc., which, with other 
Current Assets, totalled $7,103,407. Cur- 
rent Liabilities, consisting chiefly of notes 
and accounts payable, aggregated $1,868,- 
572, making the net current asset posi- 
tion $5,234,835. In the Utilities Building 
Corporation, there is an additional equity 
valued by independent real estate apprais- 
ers at over $1,500,000. Against this total 
of about $41,223,000, there were outstand- 
ing with the public bonds and preferred 
stocks of the corporation’s subsidiaries, 
as well as minority interests in common 
stock of subsidiaries, which together total 
about $25,090,000. The balance is equiva- 
lent to over $313 per share of preferred 
stock of which there are 51,500 shares of 
$100 par value outstanding. The 7 per 
cent preferred stock is followed by 279,- 


947 shares of class A stock and 390,189 
shares of class B stock. The corporation 
has no funded debt. 


The consolidated earning statement of 
the corporation and its controlled’ com- 
panies shows an increase in gross income 
from $6,557,090 as of December 31st, 1924 
to $7,630,895 at the close of last year. 
Net income showed an increase from $2, 
920,731 to $3,573,246 in the same period. 
Deductions from this amount for interest 
on funded debt and dividends on preferred 
stocks of subsidiary companies held by 


the public as well as a proportion of the 


subsidiary company earnings applicable. to 
the public holdings of their common stocks 
amounted to $1,658,134. This allows for 
earnings to accrue to the Utilities Power 
and Light Corporation after reserve for 
Federal Income Tax, but before amorti- 
zation of debt discount and expense of 
$1,915,112, These earnings represent more 
than five times the amount required for 
annual dividends on the 7 per cent pre- 
ferred stock of $360,500 or about $37.19 
per share. Regular dividends have been 
paid on the preferred stock since incor- 
poration in 1915. 


Junior Issues 


The A stock is traded in on the “big 
board” and is currently quoted around its 
low levels for the year at 28%. This 
stock is paying dividends at the rate of 
50 cents quarterly or a $2 annual basis. 
A yield of 7.1 per cent is obtainable at 
this rate which is considerably below that 
to be had on the preferred issue. The B 
stock which is selling for 14% and pays 
$1 per annum yields about 7 per cent 
which is also below the income to be 
procured on the preferred. 


The status of the junior issues is given 
to further emphasize the security of the 
values behind the preferred stock. With 
a yield that is well over 7 per cent the 
preferred stock of Utilities Power and 
Light Corporation, having a prior call on 
the earnings accruing to the company ap- 
pears to have attractive possibilities as a 
long pull commitment. 
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q| The Baking Stocks — 


What Are the Prospects Now ? 


@ Severe declines in the shares of the baking companies 
have again brought up the question of whether or not 
there are opportunities to be had in the group; 

@ Reassuring statements issued by the heads of the 
various companies have served to strengthen the shares 





ONSIDERABLE has been said in 
i the past relative to the baking 

securities. Back in September, 
1924, conditions were such that at that 
time a favorable recommendation was given 
these stocks in THE FINANcIAL Wor pb. 
Before a year had lapsed profits in these 
shares amounted to as much as 111 points 
in a single issue. The rise so exceeded 
values that a reverse position was taken 
and without mincing of words the fol- 
lowing opinion was given in THE FINAN- 
c1aL Wortp of October 10, 1925: “What 
reason is there for Ward selling as high 
as $95 a share earning only $4.33 a share? 
In the same light why should Continental 
sell for $40 and General for $225 with 
earnings respectively for the two of $1.03 
and $10.60 a share? Do not earnings 
count for anything?” A glance at current 
quotations of 30 for Ward and 12 for 
Continental ‘is convincing evidence that 
earnings have more than a passing rela- 
tionship with market prices. This applies 
not only to the baking stocks but all other 
securities. 

Lack of Support 


In the drastic declines that were visited 
upon this group of recent date the bak- 
ing stocks appeared to be lacking sup- 
port. Ward Baking B stock which had 
sold to 9574 commanded a price of. only 
$28 during the last break. The A stock 
which sold as high as $195 this year hit 
a low of $105 a share. These stocks, how- 
ever, have a loyal supporter in George 
B. Smith, the president of the company 
who issued the following statement in the 
past week: “The business of the company 
continues good and the outlook for 1926, 
both frome the standpoint of sales and 
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around recent levels; 





@ Have the stocks completed the adjustment of their 
market prices to current and prospective earnings? 


By WILLIAM J. HEALY 


earnings, is more than favorable. In ad- 
dition to the present dividend on the pre- 
ferred stock it is quite likely that a divi- 
dend at the rate of 8 per cent per annum 
will be declared on the A stock at the 
next dividend meeting.” Mr. Smith said 
that the explanation for the decline in the 
shares was not to be found in the current 
rate of business, earnings, or the financial 
position of the company. Let us see what 
these earnings and the financial position of 
the company show. . 


Favorable Earnings 


Ward baking in 1925 was able to report 
earnings of $4,172,075 equal after pre- 
ferred dividends to $22.89 a share or 
$10.18 a share on the no par class A stock 
to the extent of the issues participating 
feature and $2.18 a share on the no par 
class B stock against $2.55 a share earned 
on the B stock in 1924. If, as Mr. Smith 
states, the A stock will be placed on an 
$8 basis with earnings of $22.89 or $10.18 
participation rights shown for the stock 
this would afford a current yield of 7.4 
per cent. Granting that some improve- 
ment will be shown in earnings let us sup- 
pose that it amounts to 10 per cent. This 
would result in earnings of $10.90 in 
which the stock participates for the stock 
which is now selling for $108%. This 
price appears fairly well adjusted to cur- 
rent and prospective earnings or on a basis 
of 10 per cent of its market price. The 
B stock with its reported earnings of $2.18 
or $2.90 with a 10 per cent increase in net 
represents only 7 and 9.3 per cent respec- 
tively of the current market price of $31 
a share earned. It would appear that the 
prevailing levels were more truly repre- 
sentative of actual values than the high 
prices which the stocks attained earlier in 
the year. The earnings of $22.89 directly 
applicable to the A stock after deducting 
preferred dividends appear to justify the 
inauguration of the $8 rate on the A. The 
current assets of the company consist of 
a total of $7,991,411 of which $5,112,408 
is in cash and government securities. Cur- 
rent liabilities amount to $1,830,579 a ratio 
of only a little better than 4 to 1. 


From George G. Barber, chairman of the 
board of Continental Baking, comes a sim- 
iliar statement regarding his company. It 
said, “The recent attack on the shares of 
Coritinental Baking Corporation is without 
any justification. The earnings for 1926 
are larger than the earnings for the same 
period of 1925. Indications point to a 
record year. The balance sheet as of 
March 5 shows current assets totalling 
$17,948,243. This includes an item of cash 
$7,261,348 with current liabilities of $2,018, 
485. In view of the many wild and utter- 
ly irresponsible rumors about the possible 
result of the Department of Justice and 
Federal Trade Commission actions under 
the Sherman Act and the Clayton Act re- 
spectively, I desire to emphasize that in 
the opinion of our lawyers and other well 
informed legal minds, the only result that 
can accrue from either or both investiga- 
tions, is the approval of everything that 
has been done by Continental Baking to 
date. We have many times positively 
stated that we are not contemplating any 
merger with any other company and | 
again affirm that fact.” 


Sharp Decline 


This statement came as a result of a de- 
cline in the Continental Baking A stock 
from a high of $121% earlier in the year 
to a low price of $65 a share and in the 
B stock from $30%4 down to $1034. For 
the year 1925 Continental Baking reported 
earnings of $10,207,034 equal to $19.74 a 
share on the 8 per cent preferred now be- 
low 90, $20.84 a share on the class A stock 
or $9.66 a share on the A and $1.66 on B 
stocks on the participating basis. The Con- 
tinental preferred and A stocks appear to 
be the outstanding values in the baking 
group with these favorable earnings to 
their credit and paying $8 a share the 
yield is an attractive one as compared to 
others in the group. The B stock ap- 
pears better adjusted to earnings at cur- 
rent levels of $12 with 14 per cent of the 
market price earned, than it did at recent 
high levels. Current assets at the begin- 
ning of the year compare favorably with 

(Please turn to page 145) 
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The Public Utility Situation 


€ Back in 1921, when no one wanted public 


utility stocks, THE FINANCIAL WORLD 
took a highly constructive position toward 
them and this was amply justified by sub- 
sequent market price advances; 


€ Public utility stocks were liberally repre- 
sented in Mr. Guenther’s bargain lists, but 
in the October, 1925, list but one public 
utility common stock was included, where-. 
as in the May, 1924, list ten were included; [Mi 


@ In other words the public utility common 
stocks were much too low several years 
ago and got much too high toward the 
close of 1925 and early in 1926. Has the 
recent market reaction developed any bar- 


gains in this division now? 


YO financial publication has for as 
N long a time taken so great an in- 
terest and so highly constructive a 
position toward the public utilities as has 
THE FINANCIAL WorLp. However, as our 
readers well know THE FINANCIAL Wor.LD 
did not become obsessed with the idea that 
the public utility common stock tree could 
grow to heaven. It repeatedly pointed out 
that there were few if any bargains left 
and that most of the common stocks were 
selling too high compared to earnings. It 
did so after having recommended many 
public utility common stocks at prices 
from one-fifth to one-half of what they 
subsequently sold at. 

To give some idea, in his May, 1924, 
bargain list, Mr. Guenther made the fol- 
lowing recommendations of ten public util- 
ity common stocks out of a total of twenty 
that appeared in that list: 
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Consolidated Gas ........ 625% 104% 91% 
Detroit Edison ............ 104 15914 126 
Laciede Gap ............ 92 178 155 
Pacific Gas & Elec. .... 92% 137% 119 
Philadelphia Co. ........ 4344 70% 64% 
Public Service N. J..... 43144 92% 76% 
North American ........ 24 75 48 
Peoples Gas ............-. 9414%4 130 120 


Quite obviously these stocks were bar- 
gains and undervalued in May, 1924, 
equally obviously most of them were no 
longer bargains at the high prices they 
subsequently reached. The advance since 
May, 1924, while large, does not measure 
the full advance as these issues had been 
rising steadily since 1921. 


What we are now confronted with, how- 
ever, is, have these common stocks re- 
ceded far enough to make it advisable to 
consider again making purchases. Or are 
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the public utility companies are in a sound 
position. This is because they are favor- 
ably affected by the probability that com- 
modity prices and interest rates will de- 
cline and by the probability that future 
financing will be done cheaper and that 
operating expenses will be lowered by 
cheaper prices for materials used. In 
other words the same fundamentals that 
are favorable to the rail stocks are also 
favorable to the public utility companies 
just as the same fundamentals that are 
favorable to higher prices for sound bonds 
are favorable to the public utility com- 
panies. There can be little question as to 
the fundamental soundness of an invest- 
ment policy which will include the good 
yielding bonds and senior stock issues of 
well-managed public utility enterprises. 
However, when it comes to a consider- 
ation of buying the common stocks at 











Price Sub- Cur- there any other common stocks in the pub- Current price levels the situation obviously 

May 15, sequent rent ic utility group that are attractive at pres- is not as clearly defined as in buying the 

Company 1924 High Price ent price levels. As readers of THE Frn- common stocks of the rails for the simple 

Am. Tel. & Tell............ 125% 15034 145 ANCIAL WorLp know we are strongly of teason that the price level (despite recent 

Columbia Gas ............ 3556 90 71% the judgment that the senior securities of (Please turn to page 444) 
Comparative Values in Railroad and Public Utility Securities 
May 15, April 1, % Earn. 1925 May 15, April 1, % Earn. 1925 
1924 1926 to Mkt. Earn- 1924 1926 to Mkt. Earn- 
Price Yield Price Yield Price ings Price Yield Price Yield Price ings 
Balt. & Ohio ............ 5234 95% 86% 5.8% 14.0 12.1 Am. Tel. & Tel........125% 7.2 145 6.2% 8.0 11.65 
Chic. & Northwestern 53 7.5 6734 5.9 9.6 6.5 Columbia Gas & Elec. 3556 7.3 713% 3.6 73 5.38 
Chic, Rock Is. & Pac. Consolidated Gas .... 62% 8.0 91%~ 55 7.5 6.89 
a 69 87 835% 72 148 124° Detroit Edison ........ 10477 12% 63 97 1227 
Gt. Northern ........... 7¥% 87 72 69 118 8.5 Laclede Gas Lt. ........ 922 76 155 52 99 15.38 
New York Central ...100% 7.0 121% 58 10.0 2) Pecthie- Gu... 921%, 87 *119 6.7 8.5 10.12 
Northern Pacific. ...... 514 97 69 72 6107 7.4 Philadelphia Co. ........ 43% 9.2 66% 60 10.7 7.10 
Pennsylvania .............. 43% 69 50% 59 118 6.9 Pub. Service N. J..... 43% 9.2 7634 6.5 8.2 6.30 
Pere Marquete pfd... 64 7.8 72 6.9 53.7 38.7, North American Co.. 24 +10.0 48 +10.0 6.5 3.12 
Southern Pacific ........ 8814 6.7 98% 6.1 10.2 10.3 Peoples Gas cess... 941%, 74 120 6.7 96 11.55 
Union Pacific ......... 1315 7.7 14434 69 104 15.3 
tIn stock. *Ex-dividend. 
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These reviews written as of Friday imme : ‘ 
The ratings used in this department are taken from Guenther's Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allied Chemical— 
Rating “A” 

Allied Chemical reports $8.17 a share 
earned in 1925, compared with $7.24 a 
share in 1924. The company continues in 
a remarkably strong cash position, with 
current assets of $127,000,000, nearly fif- 
teen times the current- liabilities. 


American Express— 
Rating “A” 

Including earnings of its foreign sub- 
sidiary, American Express earned $12.88 
a share in 1925, compared with $11.67 in 
1924, 


American Ice— 
Rating “B” 

American Ice reports $21.74 a share 
earned in 1925, compared with $11.36 a 
share on a smaller capitalization in the 
fourteen months ended December 31, 1924. 


Burroughs Adding Machine— 
Rating “A” 

Burroughs Adding Machine reports 
$6.98 a share earned on its common stock 
in 1925, compared with $6.66 in 1924, The 
stock appears to be well adjusted to indi- 
cated earnings, 


Consolidated Textile— 
Rating “D” 
Consolidated Textile reports a loss of 
$620,000 in 1925, compared with a loss of 
$2,028,000 in 1924. 


Electric Boat— 
Ratmg “D” 

Electric Boat reports net earnings of 
$523,000 last year and those who acted on 
the advice given in THE FINANCIAL WorLD 
some time ago to transfer from Submarine 
Boat into Electric Boat have nothing to 
regret. As a matter of fact, such a trans- 
fer is even suggested under existing con- 
ditions. 


General Asphalt— 
Rating “B” 

General Asphalt experienced a sharp de- 
cline when the unsatisfactory earnings in 
1925 were made public. The president 
states that it was thought a year ago that 
dividends on the common stock could be 
inaugurated in July, 1926, but that in view 
of the fact that earnings were somewhat 
less in 1925 than in 1924 the officials con- 
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sider it wise to await further develop- 
ments. 


Gimbel Brothers— 
Rating “B” 

Gimbel Brothers reports net earnings of 
$4.82 a share in 1925, compared with $7.03 
in 1924. Including proceeds from a policy 
on the life of H. A. Saks, the net was 
$6.49 a share. 


Ingersoll-Rand— 
Rating “A” 

Ingersoll Rand reports $5.99 a share 
earned in 1925, compared with $4.30 on an 
equivalent number of shares in 1924, The 
company is in a very strong financial con- 
dition. 


Jones Bros. Tea— 
; Rating “C” 

Jones Brothers Tea reports a net profit 
of $150,000 in 1925, compared with a loss 
of $285,000 in 1924. A substantial reduc- 
tion in current liabilities was effected. 


R. H. Macy & Company— 
Rating “B” 

In contrast with the showing by Gimbel 
Brothers, R. H. Macy & Company reports 
$10.05 a share earned on the common stock 
in 1925, compared with $6.70 in 1924. 


National Supply— 
Rating “A” 

National Supply reports $5.70 a share 
earned in 1925, compared with $5.08 in 
1924. The company continues in a re- 
markably strong cash position with net 
current assets substantially in excess of 
the market value of the outstanding pre- 
ferred and common stocks. The company 
has no funded debt. Somewhat better 
earnings are expected during the coming 
year if California drilling operations be- 
come more active. 


Skelly Oil— 
Rating “B” 

Skelly Oil reports $4.43 a share earned 
in 1925, compared with 2c. a share in 1924. 
The company substantially improved its 
position by reducing its funded debt from 
around $14,000,000 to $8,000,000. 


Submarine Boat— 
Rating “D” | 
Submarine Boat reports a deficit of 
$247,000 in 1925, compared with income of 
$161,000 in 1924. 
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Texas Pacific Coal & Oil— 
Rating “C” 

Texas Pacific Coal & Oil reports 86c. a 
share earned in 1925, compared with 3c. a 
share in 1924. The company is in good 
financial condition. 










Tobacco Products— 
Rating “B” 

Tobacco Products is understood to have 
reduced its holdings in United Cigar Stores 
from 87 per cent at the close of 1924 to 
80 per cent at the close of 1925, 











Union Carbide— 
Rating “A” 

Union Carbide reports $7.53 a share 
earned in 1925, compared with $6.30 in 
1924. The stock appears to be well ad- 
justed to current earnings. 










United Alloy Steel— 
Rating “B” 

United Alloy Steel reports $3.62, a share 
earned in 1925, which was a very good 
automobile year, compared with 60c. a 
share in 1924. The company eliminated 
$1,500,000 of notes payable during the 
year. 















































U. S. Industrial Alcohol— 
Rating “A” 

Reflecting the sharp decline in alcohol — 
prices, U. S. Industrial Alcohol reports 
$6.74 a share earned in 1925, compared 
with $11.47 a share in 1924. Cash hold- 
ings were off about $1,000,000 and inven- 
tory up about $2,000,000 at the close of 
the year. 


















































U. S. Smelting— 
Rating “B” 

U. S. Smelting reports $3.40 a share 
earned on the common stock in 1925, com- 
pared with 27c. a share in 1924, How- 
ever, these earnings are after arbitrary 
reserve deductions of $1,800,000 in 1924, 
and $1,500,000 in 1925, 















































Pipe & Radiator— 

Rating “D” 

Universal Pipe & Radiator has been ad- 
versely commented on in THE FINANCIAL 
Wortp from time to time and broke very 
sharply during the past week. However, 
the regular dividend of $1.75 a share was 
declared on the preferred, payable May 1 
to stock of record April 15. The preferred 
stock is selling on a basis to yield around 
13 per cent. 





Universal 
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THE WEEK IN BONDS 


\922 1924 


— AVERAGE 40 BONDS 


The Outlook 
for Various 
Classes 


of 


Bonds 
eee 


the somewhat weak tone displayed 

by bonds over the past week has 
been a reflection of the very severe decline 
in stock prices. It is in no wise a reflection 
of any change in the fundamental outlook, 
and while the New York Times average 
for 40 domestic issues has declined nearly 
one point over the month of March, it 
might show some further recession, with a 
continuation of stock market uncertainty. 
We hold to our previously outlined posi- 
tion that any weakness should be utilized 
as an opportunity to acquire sound long 
term issues at price concessions. On 
March 30th, the Times average stood at 
85.75 as compared with 86.05 on March 
24th and a figure of 86.45 on the 17th. 
There is no evidence for believing that 
this reaction is anything more than the re- 
sult of the necessity of selling bonds in 
certain cases to protect declining stock 
committments. 


On Tuesday some recession in the 
medium grade speculative railroad issues 
was noticeable along with the decline in 
railroad shares on that day. The decline 
in stocks can certainly be interpreted as 
nothing else than a concerted bear attack 
on this group which had maintained its 
position splendidly against the decline in 
industrial and public utility prices. It is 
a curious fact that the point employed to 
force the decline was the attitude of the 
Interstate Commerce Commission in fav- 
oring the employment of stock financing 
by the carriers instead of the selling of 
additional bonds. How this can be con- 
strued as a bear point is difficult to 
imagine, as certainly common _ stock 
financing will not be undertaken without 
first placing the individual stocks on as 
favorable a basis as possible and without 
first stimulating the market price, and 
certainly the creation of a better balance 
between bond and stock capitalization is 
inevitable and nothing more than sound 
practice which is already contemplated by 
many roads for financing their require- 
ments over the next two years. 
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By THE BOND EDITOR 


From the point of view of the railroad 
bondholder, this can have but one effect—a 
favorable one, through the increase of the 
market equity back of the funded debt of 
the individual system, and why the selling 
movement should have spread to the 
medium grade issues for such a reason, 
cannot be easily answered. 


Interesting Development 


Another interesting development con- 
cerning railroad financing policy has been 
the letter from Mr. F. J. Lisman of the 
banking firm of F. J. Lisman & Company 
to Chairman J. E. Eastman of the Inter- 
state Commerce Commission which is 
sufficiently interesting to reproduce in its 
entirety, together with Chairman East- 
man’s reply. 

“For years I have felt that the method 
of our transportation companies of bor- 
rowing money on mortgage for a long 
period, without providing for a gradual 
redemption, was entirely wrong. 

“If it is good business for Smith, Brown, 
Jones and Robinson each to pay their 
debts, it is good business for them, and for 
all of us to do so if engaged in business 
in a corporate form. 

“I am enclosing copy of a sinking fund 
schedule, from which you will note that 
if a company pays one-quarter of one per 
cent annually for a cumulative sinking 
fund, this will retire an entire five per cent 
bond issue at par in 66% years. Similarly 
a six per cent bond issue will be retired 
in 55% years. 

“One-half per cent sinking fund will re- 
tire a five per cent bond issue in 49%4 
years. 

“One-half per cent sinking fund will re- 
tire a six per cent bond issue in 44 years. 

“One-quarter per cent sinking fund will 
retire a five per cent bond issue in 62% 
years, 

“One-quarter per cent sinking fund will 
retire a six per cent bond issue in 55% 
years, 

“While I assume you know what is 
meant by a cumulative sinking fund, I wish 
for safety’s sake to explain that this means 
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that the bonds purchased by the sinking 
fund are kept alive by the trustee; the 
coupons clipped regularly and the pro- 
ceeds of such coupons added to annual 
sinking fund payments. If a company 
should be able to purchase bonds at less 
than 100, the issue would be retired cor- 
respondingly sooner. 

“As human affairs go, 62%4 years, or 
two and one-half generations, is a long 
while and no one knows whether a thing 
which is considered absolutely permanent 
today will be in existence at that time. — 

“Railroads are setting aside annually sub- 
stantial amounts for depreciation; why 
should not this depreciation fund be used 
towards cancelling the debt? 

“IT am not sure if whether under the 
law your Commission would have au- 
thority to order the railway companies to 
put provisions for sinking funds in all 
railroad mortgages executed hereafter, but 
I am satisfied that a suggestion along that 
line would in nearly all cases have the 
desired effect.” 


Chairman Eastman’s reply follows: 


“Your letter contains a very interesting 
suggestion with respect to the gradual re- 
demption through sinking funds of money 
borrowed by railroad companies on mort- 
gage for a long period. In your letter 
you also ask why, since railroads are set- 
ting aside annually substantial amounts for 
depreciation, these depreciation funds 
should not be used for cancelling debts. 

“At the present time I have no very 
clear opinion as to the merits of either 
one of these suggestions. It occurs to me 
that some public discussion of them would 
be quite worth while. If you wish to use 
your letter to me as a basis for beginning 
such discussion, I shall have no objection. 
In fact, I should be glad to have you do 
this.” 

This is certainly sound reasoning and 
is a policy which it would seem could be 
more universally adopted in future financ- 
ing. The other side of the situation is, of 
course, that the fixed assets of a railroad 

(Please turn to page 441) 
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the Stock Swindler’s Nemesis 


@ Keyes Winter 


Prosecutor 


HEN a man’s sense of duty is 
\ \ profound, he can generally be 

relied upon to give a consistently 
good account of himself. But when he re- 
gards the particular work to which he has 
been assigned with the interest and en- 
thusiasm one accords one’s hobbies, he 
probably will make an unusual record for 
himself. 

Keyes WINTER, who is Attorney-Gen- 
eral OtTINGER’s deputy in charge of the 
work of fraud prevention in connection 
with the flotation of securities, is devoting 
himself to the prosecution of financial 
crooks with a sincerity that amounts to 
religious conviction. Chasing down the un- 
moral gatherers-in of restless dollars is his 
hobby. And it so happens that he can af- 
ford a hobby, which made his selection as 
the Attorney-General’s deputy in the work 
of getting the state rid of the financial 
sharper, a particularly fortunate one. 


Fraud prosecution—the prosecution that 
has as its object the restraint of fake pro- 
motions—is difficult. If robbers break into 
the store of Jones and “crack” his safe, 
removing the contents, Jones will co-oper- 
ate with the representatives of the law to 
apprehend and jail the guilty. 


Different Situation 

But, if Jones has been induced to pur- 
chase the shares of XYZ Oil and later 
discovers that the company was an oil 
proposition without any oil wells, and that 
his money has been lost, his first thought 
is to get even. If the man who sold him 
the fake oil shares proposes to let him in 
on the ground floor on another scheme 
which promises not alone recovery of the 
original amount, but a profit, Jones usu- 
ally is adverse to having the authorities 
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@ When Attorney-General Ottinger was empowered 
under the Martin Act to organize for the aggressive 
prosecution of frauds in New York State, he picked 
KEYES WINTER as his Deputy; 


@ General Ottinger wanted enthusiasm, experience and 


energy. 


By 


prosecute the people who first defrauded 
him. 

Deputy WunTER hopes to make it dif- 
ficult for financial fakers to operate in 
the state of New York. But he admits 
that it is going to take generations to in- 
duce people to do their bit in starving the 
sharks. 

“T recall an instance where an upstate 
banker, who enjoyed a reputation for 
shrewdness in his home town, was twice 
victimized by swindlers,” Mr. WINTER told 
me.. “He came to my office and com- 
plained, but refused to co-operate in pros- 
ecution because he did not want his fellow 
townsmen to learn about his foolishness. 
Subsequently, I had a certain get-rich- 
quick concern raided and among the effects 
I discovered a list of suckers. The list 
was subdivided into two classifications— 
mere prospects and well-seasoned suckers 
who still were ripe for another trimming. 
The name of this banker headed the list 
of the well-seasoned.” 


Finding the Solution 

When Deputy WINTER attacks a prob- 
lem those associated with him know that 
he is not going to let go until he has 
found a_ solution—until he is able to 
accomplish his purpose. He brings from 
the football field a measure of that ten- 
acity of purpose that is his. Some will 
remember WINTER of Yale, who was end 
on the varsity eleven in 1900. That was 
Keyes WINTER. 

He practiced law for twenty-three years 
after leaving Yale. The firm name was 
WINTER & WINTER. During the course of 
his practice he was especially attracted by 
the almost hopeless situation in a certain 
department of the financial world. He was 
impressed by the apparent helplessness of 
investors who were unfortunate enough to 
fall into the clutches of bucketshop op- 
erators. 

He brought action in many instances for 
the benefit of such victims, and attracted 
considerable attention by his activities in 


He got them in Deputy Winter. 


9 


that connection. Then when the brokerage 
firm of Dillon & Co. failed back in 1922, 
Mr. Winter was appointed trustee in bank- 
ruptcy. 


I remember in connection with that case 
the name of “Dandy Phil” Kastel. He 
was the power behind the throne in the 
Dillon firm. Kastel disappeared and it 
was alleged that there went with him from 
$300,000 to $500,000 that didn’t belong to 
him. The other day Kastel was arrested 
in San Francisco and was returned to New 
York City for trial. 


When Deputy WINTER had gathered to- 
gether the facts in connection with the 
Dillon failure, he made up his mind that 
he was going to devote himself to doing 
whatever it was possible to do in behalf 
of the victims of financial sharpers. I 
am told that at least a dozen shady brok- 
erage concerns were put out of business 
as the result of work done by Mr. WINTER 
prior to his association with Attorney- 
General Ottinger. 


Getting Good Men 

Now and then the state is fortunate 
enough to command the services of men 
of high public spirit who are in no wise 
dependent upon a monetary consideration 
for their services. KeEyES WINTER is a 
man of independent means. He is active 
socially and is a member of several of the 
best ciubs in New York. He is a man 
of culture and finds much to interest him 
in the rearing of a family of five children 
and in his library and sports. But, when 
Attorney-General Ottincer—who by the 
way is known as a_ two-fisted fighter 
equipped with an unusual amount of re- 
sourcefulness mentally—sought someone 
to work hand in hand in the prosecution 
of frauds under the terms of the Martin 
Act, he invited Keyes WinTER. He knew 
that here was a man who could afford to 
make the necessary sacrifices, had enthu- 
siasm for his job, and had sufficient experi- 


(Please turn to page 447) 
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By THE OBSERVER . 


In the Senate last week Senator 
Gooding of Utah called upon the 
Federal Government to investigate 
Paul from cellar to attic the St. Paul, if 
the Interstate Commerce Commis- 
sion fails to unearth the facts, alleging in his resolu- 
tion, that such a probe would reveal a story of greed 
and corruption. These are serious charges to make. 
It seems as if the greed which occupies the mind of 
the Utah solon consists of the fees the re-organizers 
intend to charge for their services. 
It is generally known that the cause which pre- 
cipitated the St. Paul receivership, after the present 
President had tried heroically, though vainly, to save 


Graft In 
Saint 


_ the property, and might have, had the Government dealt 


leniently with its loan to the property, lay in the build- 
ing of the Puget Sound division under the Earling ad- 
ministration. This undertaking was severely critized 
at that time as foolhardy and premature and it directly 
resulted in a complete change in management. For 
this particular evil the present régime was not to blame. 

If the fees charged by the re-organization commit- 
tee seem high it at least can be said the amount has 
not been concealed from the interested security holders 
—nor has there been any strenuous objections so far 
made to them from this source. The frankness with 
which this part of the re-organization was stated cer- 
tainly removes it from any allegation of greed. THE 
FINANCIAL Wor tp has contended all along that the 
courts should fix such compensation. The truth re- 
garding the St. Paul should become known. We believe 
it is somewhat undignified for a United States Senator 
to prejudge the case before the defendants have an op- 
portunity to present their side of the case. 


A cartoonist describes in a clever 

But He drawing in the New York Morning 

Wont American the plight the city dweller 

Quit would find himself in should the far- 

mer quit and enter another occupa- 

tion. The inference is that he would starve. The pic- 

ture is intended for a plea to help the farmer solve his 
economic problem. 

The point the picture also makes is that the farmer 
only earns 23 cents an hour compared to much larger 
pay received by workers in other trades. Here is 
where the artist in one of his conclusions makes an 
economic error. Wages are largely determined by the 
living necessities. City people must spend more to live 
than the farmer. This is represented by higher rentals 
and other living expenses from which the farmer is 
free. He must pay for his victuals while the tiller of 
the soil is only at the expense of labor to raise them. 
These are the differences explaining why in dollars 
the farmer gets less. 


The nation is in accord with any movement to raise 
the standard of living and earning power of any part of 
its population if it is not at the expense of another 
part. Such relief is unsound and leads to greater evils 
than those attempted to be alleviated. Farm land values 
were inflated during the war by the uneconomic method 
of fixing farm prices and they must first come down 
before the farming industry is again put on a sound 
basis. This process has been going on now for several 
years and if patience is exercised will gradually bring 
substantial relief to the agricultural interests of the na- 
tion. 
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Only the end of a speculative orgy 


When : 
teaches investors that the safest 
Values ; s : 
guide to successful investments is 
Count 


value. Basing an investment pro- 
gram on this basis not only relieves many of the at- 
tendant worries but proves a profitable one when values 
are adjusted either to lower or higher levels. 


Smarting under the effective attack 


Rice’s launched against his fraudulent 
Smoke mining promotions by the Better 
Screen Business Bureau and Attorney Gen- 


eral Ottinger, George Graham Rice 

has spread a smoke screen about himself by attacking 
some of the properties controlled by men whose con- 
tributions maintain the Better Business Bureau’s work 
against financial frauds. Rice foolishly thinks that in 
this manner he can frighten off his exposers. 

Especially vicious is his attack upon the securities 
of the Cities Service Corporation with which Henry 
L. Doherty is identified. It so happens that Mr. Doherty 
had subscribed $25,000 to the Better Business Bureau 
and for that he is bemired by the Rice slime. 

Subscribers have asked THE FINANCIAL WorLD why 
Doherty does not reply to Rice. We can answer this 
question without finding out from him. To offer any 
answer would be undignified for it would appear as if 
the wild ravings of a thief and twice convicted felon, 
who throughout his lifetime has exclusively occupied 
his time to swindling investors, merited a reply. It 
does not, for Rice’s statements are a tissue of false- 
hoods and specious arguments which should leave no 
impression upon the mind of an intelligent investor. 

There is a statute in New York that would warrant 
any stockholder of the Doherty company prosecuting 
Rice for disseminating false and misleading informa- 
tion about a stock for the purpose of depressing its 
value. But any additional prosecution would prove 
no novelty to this artful swindler for the greater part 
of his life has been devoted to keeping out of the 
penitentiary. 


















































« L. F. Loree 


tinuing and important feature of 

American railway development. 
The belief that it stopped with the en- 
actment of the Sherman anti-trust law of 
July 2, 1890, is erroneous and misleading. 
The third annual report of railway statis- 
tics issued by the Interstate Commerce 
Commission includes a table showing the 
mileage, gross receipts, and other data for 
all railways in operation on June 30, 1890, 
the revenues of which, in that year, ex- 
ceeded $3,000,000. Seventy-five railways 
with 102,306 miles of line and gross re- 
ceipts aggregating $846,888,000 make up 
the entire list. At this date the operations 
of thirty of these seventy-five railways 
have been absorbed in those of larger sys- 
tems, the list of those which are no longer 
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F. LOREE, President of Delaware & Hudson and 
* Chairman of Kansas City Southern, has at the age 
of seventy become one of the most important single fig- 
ures in the new era of railroad consolidations. 
poses to weld Kansas City Southern, St. Louis-Southwest- 
ern and Missouri, Kansas & Texas into a southwestern 
He also has some very ambitious plans for de- 
veloping a “fifth” eastern trunk line which would pre- 
sumably include Delaware & Hudson, Buffalo, Rochester 
& Pittsburgh, Wabash and a new road across Pennsylvania 
from Easton to Pittsburgh. His present views therefore 
are of decided interest.—THE EpirTors. 


He pro- 














operating entities including Old Colony 
Railroad; Fitchburg Railroad; New York, 
Providence and Boston Railroad; Northern 
Central Railway; Lake Shore and Michi- 
gan Southern Railway; Ohio and Missis- 
sippi Railway; East Tennessee, Virginia 
and Georgia Railway; Wisconsin Central 
Company; Burlington, Cedar Rapids and 
Northern Railway; and others. The com- 
bined length on June 30, 1890, of the thirty 
railways that are no longer separately op- 
erated was 24,688 miles and their total re- 
ceiptsquring the fiscal year that ended on 
that date amounted to $185,964,282. The 
facts are presented in the accompanying 
table. 

Nevertheless, from 1890 to the passage 
of the Transportation Act, in 1920, there 
was some restraint of consolidation, 
through prohibitions contained in state 
laws and owing to the action of the 
Supreme Court of the United States in 
applying the Sherman law, contrary to the 
anticipations of those by whom it was 
formulated, to railways. By 1920, Con- 
gress had become convinced that these re- 
strictions were against the public interest 
and the Fifth Section of the Interstate 
Commerce Act was revised in an effort to 
provide relief. Under that revision, the 
Interstate Commerce Commission was di- 
rected, subject to certain conditions, to 
“prepare and adopt a plan for the con- 
solidation of the railway properties of the 
continental United States into a limited 
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number of systems.” 


A tentative plan was 
promulgated, on August 3, 1921 (63 I. C. 
C., 455), and public hearings were ordered 
and held at intervals from June 15, 1922, 
to December 4, 1923, resulting in a record 
of nearly twelve thousand typewritten 
pages and more than seven hundred ex- 


hibits. Subsequently, six days, ending 
with January 12, 1924, were devoted to ar- 
gument on behalf of parties in interest and 
the matter was taken under advisemerit by 
the Commission. On February 4, 1925, 
however, the Commission declared, in a 
letter to the Chairman of the Committee 
on Interstate Commerce of the United 
State Senate, that a majority of its mem- 
bership doubted the wisdom of the re- 
quirement to prepare a complete plan and 
believed that— 

“,.. results as good, and perhaps better, 
are likely to be accomplished with less loss 
of time if the process of consolidation is 
permitted to develop, under the guidance 
of the Commission, in a more normal 
way.”—Thirty-ninth (1925) Annual Report 
of the Interstate Commerce Commission, 
p. 13. 

The Commission has formulated a pro- 
posed amendment to the Fifth Section, the 
general effect of which, if enacted, would 
be to leave the initiative in consolidations 
to the carriers, subject to a broad power 
in the Commission to approve or disap- 
prove in accordance with its determination, 
in each case, of the effect upon public in- 
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Railways Having Gross Receipts of $3,000,000 or More 
During the Year That Ended With June 30, 1890 


Subsequently absorbed 
Total Amount % of total 
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terest. Other measures are now pending 
in Congress, having the purpose permanent- 
ly or temporarily to suspend the mandate 
to adopt a comprehensive plan, among them 
one offered by the former Chairman of the 
Committee on Interstate Commerce of the 
Senate, which, however, would immediately 
bring to bear definite elements of artificial 
pressure toward consolidation and would 
revive, at the end of three years, the direc- 
tion to prescribe a complete plan. 

So far as these legislative proposals tend 
to give relief from artificial restrictions 
that experience has shown to be detri- 
mental, they are sound and encouraging. 
To the extent that they undertake to create 
new elements of artificial interference with 
normal economic development and to sub- 
stitute compulsion for restraint and penal- 
ties they find no support in experience and 
might easily lead to greater evils than those 
of the past. There is no experience, ex- 
cept recently in Great Britain, where much 
regret is now expressed over the compul- 
sory consolidations of railways. Those in 
America who have knowledge of what has 
resulted from the consolidations effected in 
Great Britain are willing to await the 
fruition here of a more deliberate and 
natural process. Much has been accom- 
plished since 1890, in the drawing together 
of railway units susceptible of assimilation 
in greater systems. The industrial and 
fiscal forces that have achieved all that so 
far has been achieved in the direction of 
consolidation can be relied upon to make 
up in a relatively short time for the in- 
jurious retardation of the period of un- 
wise restriction. 
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are by nature permanent and the deprecia- 
tion factor is almost fully taken care of 
in the regular and necessary maintenance. 
Nevertheless, Mr. Lisman’s ideas impress 
us as being distinctly sound and we would 
indeed be glad to see a further discussion 
of this matter with a view toward the 
more widespread adoption of the use of 


sinking funds in railroad flotation. 
* * * 


Chicago Railroad Bonds 

In anticipation of the difficulties which 
will very likely be encountered in adjust- 
ing the reenfranchisement of the Chicago 
street railway companies next February, 
committees are being formed in the inter- 
est of the various bond issues, and one by 
one are calling for deposit. 

Briefly the situation is this: On Feb- 
ruary Ist, 1927, the franchises of the street 
railway lines expire, simultaneously with 
the maturity of approximately $135,000,- 
000 mortgage debt of the two principal 
lines. A little over a year ago it was 
anticipated that the city government would 
obtain authority to obligate the city to pur- 
chase the lines to form a municipally-opera- 
ted system, which plan was defeated by a 
decisive plurality of the voters. Since 
then no definite move has been undertaken 
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on either side. It certainly appears that 
the lines will not be allowed to cease 
operations and it is furthermore to the 
advantage of the senior security holders 
that the lines have been earning their 
charges, albeit by a narrow margin. If no 
definite steps are taken to provide the 
companies with an operating permit of a 
fairly definite nature, they will be unable 
to provide for a refunding of any issues 
in the usual manner. The only alterna- 
tive now apparent is an extension, either 
temporary or permanent. The most advis- 
able course for our readers would seem to 
be retention for those already involved. 
Neither do we suggest deposit with the 
Committees, believing an independent posi- 
tion most generally satisfactory, until the 
Committee gives something definite to go 
by. The membership of these Committees, 
incidentally, has been the subject of severe 
criticism locally in Chicago, though how 
justly will have to be determined by the 
effectiveness of their efforts. 


KiNnGpoM oF ITALY, EXTERNAL 7’s, 1951. 
—Announcement has been made that the 
syndicate which underwrote this issue, has 
been extended for another sixty days and 
it is admitted that the public reception 
accorded this issue has been disappointing. 
The bonds were oversubscribed by invest- 
ment dealers but their distribution to the 
public has proved difficult, and it is com- 
mon knowledge that a very considerable 
proportion of the loan remains unabsorbed 
by permanent investors. We are simply 
pointing out this fact to those of our 
readers who are holders of these bonds, 
for it is the consensus of opinion in local 
investment circles that there will be a sub- 
stantial price recession when and if the 
syndicate withdraws its support, which has 
kept the issue pegged at the price of 9414. 
Probably the poor reception for these 
bonds is due solely to tne uncertainty re- 
garding the Italian political situation, and 
there is no unanimity of opinon as to 
what the final outcome will be. Without 
attempting to pass upon the ultimate se- 
curity of these bonds and their ultimate 
price level in a free market, it is simply 
our desire to point out the probability of 
a rather sharp decline upon the withdrawal 
of the present support. 

Following a lull in the volume of new 
offerings, there has, over the past week, 
been a sharp increase in the new offerings 
which include a number of South Ameri- 
can flotations which have been pending for 
some time. 

Among the more important recent issues 
have been the following: 


* *k * 
Industrial 


$5,000,000.—SERvEL Corp. 
Conv. Notes aT 9914%. 
The Servel Corporation is one of the 
three important manufacturers of electric 
refrigerators, and its record over the past 
year has been marked by a great expan- 
sion in common with that of other com- 
panies making this equipment. These notes 
have been sold to provide for the acquisi- 
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tion of manufacturing rights to a Swedish 
machine which is radically different in prin- 
ciple from the present type manufactured, 
and for providing additional working capi- 
tal. The notes, it must be said, are specu- 
lative in character, though if present earn- 
ings can be sustained, they will be per- 
fectly sound. The chief interest lies in 
the fact that they are convertible into the 
stock at 25, as compared with a recent 


price of over 30 and a present quotation 
of about 20. 


$1,500,000—Sr1BerLING RupBer Co. 514% 
3 YEAR Conv. Notes at 9814, 
This is one of the smaller tire concerns, 
whose management was formerly associa- 
yted with Goodyear. Formed in 1921, the 


company has gradually increased its busi-- 


ness until in 1925, net income of $1,499,- 
126 was earned, before depreciation and 
federal taxes. This covers interest re- 
quirements on these notes by a very wide 
margin, though in a period of extreme 
competition in the industry resulting in 
declining profit margins, it could not be 
definitely expected that issues of this type 
would have a stable price. The notes are 


convertible into 8 shares of 8% preferred, 
and an amount of common ranging from 
8 shares for the first year, to six shares 
for the third. 


$20,000,000—Brown Co. 20 YEAR 5Y%% 
1946 at 97. 

This is an instance of the present trend 
in replacing whenever possible even six 
per cent industrial bonds with lower cou- 
pon issues. The company is one of the 
old line New England paper manufac- 
turers, having originally been established 
in 1852. The record is good and the 
affiliations are of the best. $20,000,000 
have been sold, as compared with $11,- 
500,000 of the debenture 6’s_ previously 
outstanding, the balance going to working 
capital. Also while the properties were 
carried at a value of nearly $50,000,000 on 
the consolidated balance sheet of Noveni- 
ber 30th last, they have a present stated 
value of over $73,000,000. Following the 
$20,000,000 funded debt, there is $2,000,000 
preferred stock, and 400,000 shares of com- 
mon, the latter all closely held. The com- 
pany in the past has been very reticent 
as regards earnings, though now they are 
stated to have averaged 3.3 times interest 
charges (2.9 times in 1925). This is be- 
fore depreciation and depletion, and if the 
latter is deducted, the ratio of 1.5 times 
interest for the year 1925. This, while not 
impressive for a paper company bond on 
this yield basis, without the added incen- 
tive of a conversion or participation fea- 
ture, will probably be expanded as a re- 
sult of present improvements now under 


way. 
* * * 


Railroads 
$1,700,000 — Fiorina East Coast Ry. 


Eourr. Trust 41%4% 1927-1941, to 
YreLtp 4.70% For ALL MATURITIES. 


Secured upon well diversified new equip- 
ment, costing $3,547,640, of which 23 per 
cent is to be paid in cash. The issue ma- 
tures in equal annual installments, and 
statistically measures up to the highest 
investment rating. 


* *« * 


Public Utilities 


$7,500,000—AmericANn Gas & ELECTRIC 
Co. Des. 6’s 2014 at 9914. ' 


The American Gas & Electric Co., to- 
gether with the American Power & Light 
Co. form the most important components 
of the electric bond and share system, and 
the credit of both is very high. We have 
discussed many times, the long term 
debentures of the Electric Bond and Sahre 
subsidiaries as attractive investments, that 
over a period of advancing bond prices 
should gradually sell up to their call price 
of 110, and we can recommend this new 
issue as a desirable investment purchase 
for permanent retention. Earnings have 
gone steadily forward and in 1925, those 
available for interest covered requirements 
on American Gas & Electric’s total funded 
debt 3.4 times, excluding those accruing 
from: American Electric Power, which is 
a very satisfactory ratio for a soundly 
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constructed holding company such as this. 


$1,500,000—OxLtaHoma Gas & ELEcTRIC 
Co. Des. 6’s 1940 at 98%. 

This is the first financing undertaken by 
this company, following the sale of the 
large issue of first mortgage five per cent 
bonds about a year ago, and brings the 
total funded debt up to $37,000,000 com- 
pared with preferred stock of $11,379,700 
and common aggregating $7,500,000. The 
property which belongs to the Byllesby 
group, being controlled by the Standard 
Gas & Electric Co., is the most important 
Oklahoma utility system and has had a 
good record over recent years. Its funded 
debt has been expended to rather liberal 
proportions compared with its stock capi- 
tilization but it appears that it will be able 
to sustain a satisfactory margin of safety 
over its fixed charge requirements. The 
bonds do not qualify as better than 
medium grade but as such will in all 
probability prove a satisfactory holding. 
$20,000,000—Emprre Gas AND Fuet Co. 

First AND REFUNDING 61%4’s_ 1941 
at 97%. 

While in reality an industrial, the Em- 
pire Gas and Fuel Co. is generally classed 
as a public utility through its connection 
with the Cities Service Company. In the 
case of these bonds, warrants are attached 
entitling the purchase of Cities Service 
common in the proportion of 20 shares per 
$1,000 bond at $46 per share during 1926, 
$50 during 1927, $54 through 1928, etc. 
Earnings for the twelve months ending 
January 31st last, are reported by the com- 
pany as $16,493,231 as compared with total 
interest requirements of $4,375,000 on the 
entire funded debt. Moreover, the sink- 
ing fund which provides for the retire- 
ment of $1,000,000 annually beginning Oc- 
tober Ist, 1926, should prove a stabilizing 
influence so far as the market price is con- 
cerned. The issue will be secured by a 
first mortgage on all of the fixed proper- 
ties now or hereafter acquired, and by a 
first lien upon the stocks of all subsidiaries 
now owned. This issue does not qualify as 
a high grade investment in any strict sense 
but we believe it will constitute a satis- 
factory investment and the yield compares 
favorably with that of many bonds of 
equal or inferior quality which have re- 
cently been floated. 

 . 


Foreigns 
$7,500,000—Srate or SAN Pauto, SECURED 
7’s, 1956. — 

San Paulo has a good credit standing 
and its obligations are all entitled to be 
regarded as good medium grade invest- 
ments, The new bonds, which are known 
as the External Water Works Loan of 
1926, will be secured by a first direct 
mortgage on the water and sewage sys- 
tems owned by the State and serving the 


City of San Paulo, and by a first lien upon 


the receipts from the water and sewage 
taxes which are levied and collected by the 
State. These revenues will be sufficient 
to cover the service and this issue and the 
£2,500,000 of Sterling bonds by a very 
Satisfactory margin, but intrinsically they 
are not so well secured as the eight per 
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cent issues, one of which matures in 1936 
and the other in 1950. The former is 
quoted around 104%4 while the later issue 
is a point or so cheaper. Thus from a price 
standpoint also, the older issues are more 
attractive and there is little basis for pre- 
ferring the new bonds to the old, other 
than that they are selling at a discount due 
to the lower coupon rate. 
$3,000,000—Kincpom oF Serss, Croats 
AND SLOVENES, Six MonTHs 6% TREAS- 
ury Notes Due Sepr. 30, 1926, at 100. 

The yield on these notes does not com- 
pare favorably with current money rates 
in Jugo-Slavia and from this standpoint 
the bonds are not attractively priced. 
Nevertheless they will constitute a good 
medium for those requiring a six months’ 
maturity and who find the yield from ordi- 
nary commercial paper and acceptances too 
low. There is no doubt but that the ma- 
turity will be taken care of satisfactorily 
and it is also probable that the notes will 
enjoy a fairly good market. 
$3,300,000—DominicAN REPUBLIC, Cus- 

ToMS ADMINISTRATION 5%4’s, 1942 at 
98. 

The Dominican Republic from a practi- 
cal standpoint is virtually a protectorate 
of the United States, the customs revenues 
being collected by an official oppointed by 
the President of this country. The ad- 
ministration of Dominican affairs before 
the United States Government took active 
part was not such as to engender any con- 
fidence in its obligations but as long as 
our Government maintains its present 
policy toward the Republic, there can be no 
doubt as to the security of its bonds. 
Revenues for the six years through 1925 
applicable to the service on the entire 
present funded debt aggregated $4,143,- 
454, against interest and sinking fund re- 
quirements of $1,750,000, which certainly 
leaves a satisfactory margin of protection. 
The bonds which are non-callable before 
March Ist, 1931, may be recommended for 
general investment purposes. 


$10,000,000—Unitep STEEL WorKS OF 
BurBACH-EICH-DUDELANGE, 7’s, 1951. 
This company is stated to be the largest 
steel manufacturing concern in Europe 
with a world wide selling organization. It 
is a Luxemburg corporation and hence is 
free from reparations and reconstruction 
charges. While its net profits for the past 
three years have averaged $3,155,156 as 
against interest requirements of $1,019,902, 
its total net assets aggregate $46,400,000 
on the basis of carried value though the 
real value based upon a conservative ap- 
praisal is claimed to be much above this 
figure. The loan is for the purpose of 
financing certain additions and improve- 
ments and for providing additional work 
and capital. As to security the issue does 
not vary greatly from the majority of the 
Central European industrial loans which 
have been floated in this market, and while 
the yield does not compare favorably with 
that of any number of equally secured 
internal loans, it is fairly certain that in 
the course of time these issues will sell at 
higher prices than those at which they are 
now being floated. 














1926 Analysis 





General Railway 
Signal Co. 


Rochester, N. Y. 


The General Railway Signal Co. 
is now handling over 40% of 
the railway signaling equipment 
business in this country. 

Only a portion of this country’s 
passenger trackage is equipped 
with automatic block signals. 
The Company’s field is therefore 
large and the demand for its sig- . 
naling devices is rapidly growing. 
Our 1926 analysis of the Gen- 
eral Railway Signal Co. is in 
course of preparation. Copies 
will be sent to investors and in- 
stitutions upon request, as soon 
as ready for distribution. 
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Can Radical Movements in 


Stocks 


be Forecasted accurately? 


On March 12 we stated the 
tally would end during the 
following week. IT DID. 
On March 19 we said there 
would. be drastic declines 
during the week of March 
22. THERE WERE. 


The Spring Rise 


Will there be such a move- 
ment? When will it come? 
What stocks are in the best 
position to respond? 


All clearly answered 


in our current Bulletin 
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Public Utility Situation 
(Concluded from page 435) 








market declines) is higher. From a spec- 
ulative point of view the most important 
single factor is the price level at which a 
stock is selling. If the stock has reached 
a market price which discounts not only 
current earning power but a very substan- 
tial further expectation of increased earn- 
ings (which may or may not be realized) 
that stock certainly is not on the bargain 
counter. While some allowance must be 
made for the fact that the public utility 
companies are higher in the investor’s 
favor than the rails the accompanying 
comparison of the ten public utility and 
the ten railroad stocks recommended in 
Mr. Guenther’s May, 1924, bargain list is 
of decided interest. 
All the Best of It 


It is quite obvious that from the stand- 
point of current yield and the relationship 
between 1925 net earnings and current mar- 
ket price the rails still have all the best 
of it despite the rather violent price de- 
clines that have taken place in some of 
the public utility common stocks. The 
comparison is a fair one because the list 
of both rails and public utilities is quite 
representative. 

It would seem the part of wisdom for 
the time being to make commitments in 
the public utility situation largely in the 
high yielding preferred stocks. From a 
strictly investment point of view such pub- 
lic utilities as American Tel. & Tel., 
Peoples Gas, Pacific Gas & Electric and 
Detroit Edison give a fair enough return 
with a good factor of safety over the 
present dividend. Philadelphia Co. has 
some prospect for dividend increase. How- 
ever, the more conservative investor can 
well afford to confine his commitments to 
the high yielding preferred stocks rather 
than the common for a while longer. Cer- 
tainly on the statistical showing the com- 
mon rail stocks are much cheaper than the 
common public utilities at current price 
levels. 
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Jersey Mirage Builder 

SING profits with which they had as 

much to do as any man on the street, 
the Continental Co. of Jersey City cites 
that as a reason why investors should pur- 
chase units in Ford Co. of Canada from 
them. The concern prates of Henry Ford 
and his son Edsall as if its officers sat 
down with them every morning to break- 
fast. If the two Fords knew they were 
around they could call the marshal. The 
proposition is a fake of the worst kind and 
investors not being able to call the mar- 
shal when they receive their literature 
through the mails can only safely protect 
themselves by throwing it in the waste 
basket. 
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Indispensable to Him 
“THE FINANCIAL Wor LD is a wonderful 
magazine, and I wouldn’t do without it.” 
ie eB 
“Tell your friends they need it.” 
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ACCOUNTING 
MACHINES 


A Remington for 
Every Purpose 


EMINGTON, and.only 

Remington, today meets 
every office problem with a 
writing machine for every pur- 
pose. For executive offices and 
under every condition where 
quiet is desirable, for the gen- 
eral office where correspondence 
machines must withstand severe 
service, for stencil cutting and 
tabulating, for the personal use 
of executives and salesmen, for 
bookkeeping, cost accounting, 
payroll work—for each service 
there is exactly the right Rem- 
ington. 


Consider the great advantages 
of standardizing on Remington 
machines, One great organiza- 
tion back of your entire office 
equipment, one service, one re- 
sponsibility for your office ma- 
chine efficiency. Remington 
alone can offer this coverage of 
all your office needs. 


Whatever your requirements 
may be, whether they include 
the complete Remington line or 
only certain of its units, we are 
in exceptional position to solve 
your problems. We offer you 
Remington service with all the 
attendant advantages of stand- 
ardization under the one famous 
name. Branches in all prin- 
cipal cities of the world are 
ready to assist you. 


REMINGTON TYPEWRITER 
COMPANY 
374 Broadway, New York 
Branches Everywhere 


Rem'n ton Typewriter Company of Canada, 
Limited, 68 King Street West, Toronto 
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Baking Stocks 
(Concluded from page 434) 











the figures given in Mr. Barber’s state- 
ment and were $18,727,687 which included 
$8,242,692 cash and with current liabili- 
ties totalling $4,931,331 an improvement in 
both cash and the ratio which was 4 to 
1 and now 9 to 1. 

From the other member of the “big 
three” comes the statement of P. H. Helms, 
president of the General Baking Corpora- 
tion, who said: “Sales and earnings are 
much greater than they were a year ago. 
The company and its subsidiaries are in 
excellent condition. There is less than 
$160,000 funded debt and no other debts 
except the normal current accounts pay- 
able. It is anticipated that the present 
dividend rate of $5 on the A stock will 
be maintained. The present market prices 
of the stocks of the corporation reflect a 
stock market condition in no sense war- 
ranted by the present business or earnings 
of the company.” 


Is Dividend Justified? 

General Baking in 1925 was able to re- 
port earnings of $6,427,189 equal to $6.12 
a share on the class A stock. This is 
rather a small margin over the dividend 
requirement but considering the statement 
made by Mr. Helms that the present rate 
will be continued and in view of the in- 
creased earnings reported from year to 
year this policy appears justifiable. Gen- 
eral Baking A stock sold as high as $7914 
earlier in the year and in the decline 
touched a low of $45 a share. At prevail- 
ing levels around $51 a share the stock is 
selling at a price that allows for favor- 
able comparison of earnings in relation to 
the market price and with a yield of about 
10 per cent. There was only a small bal- 
ance earned on the class B stock in 1925 
and since the class A is entitled to $6 
annually before the B can receive any 
dividends the possibilities in this issue as 
to dividend action are as yet remote. The 
company is in ,strong financial condition 
with current assets of $17,861,300 which 
includes $14,407,797 cash and government 
securities and with current liabilities 
amounting to $2,850,674. 


Cushman’s Sons did not feel the brunt 
of Federal Investigation and has held more 
firmly in the recent declines than the others 
already mentioned. The stock sold as 
high as $9934 this year and has touched a 
low of $7714. Its present price of $93 a 
share earning $4.55 still appears rather 
high. 

Christie Brown while selling at a new 
low price at $40 this week does not ap- 
pear to have completely adjusted itself to 
the estimated earnings of $1.21 although a 
Price of $6334 was realized earlier in the 
year, 

Fleischmann, which has been commented 
upon many times in recent issues of THE 
FINANCIAL Wor tp as selling high in com- 
parison with earnings of $3.07 a share, 
is now reaching levels upon which a more 
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come substantially. 


ommend, evidence this fact. 
7.00%. 


institutional investors. 


You May Profit By This Suggestion 
If you own bonds exempt from Federal Income Tax 
yielding around 4.00% to 4.50%, and derive little or no 


compensation from such exemption, the substitution of 
other conservative investments would increase your in- 
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Market’s Next Move? 
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Sound foresight, based squarely on facts—not “tips” and gossip—enables one deeply 
versed in Wall Street affairs to figure out in advance what stocks later will do. This 
is how, during those six weeks when stocks were at the top, we kept advising sales— 


Now stocks are down 20 points. What’s ahead next? 


The most important question facing investors, that is. 
definite recommendations, has just been prepared for clients of this Service. A few 
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copy. With it we will also include “Making Profits in Securities,’ a remarkable little 
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favorable comparison can be made, but 
is still lacking in the elements that would 
make one enthusiastic over the situation. 

Investors must realize that in giving con- 
sideration to the baking stocks as a specu- 
lation that the excesses that were indulged 
in in driving the stocks to their high levels 
can also find a reflection in the speculative 
down trend that might fix prices at levels 
that are below actual values. At the prices 
that represent the recent lows for some 
of the securities in this group there appears 
reason for a change of opinion as to the 
possibilities obtainable in the baking stocks. 
The reassuring statements issued by the 
heads of the companies had the desired 
effect of strengthening the shares this 
week and a rebound was registered from 
the low records. Whether this will have 
a lasting effect depends entirely upon the 
state of mind of the speculative public. 
Another wave of selling could easily rec- 


ord new lows at which the possibilities in 
this group would again be attractive. In 
the following order, Continental Baking 
Preferred, Continental Baking A, Ward 
A and General Baking A appear to have 
the greatest speculative -investment possi- 
bilities for those desirous of making a long 
pull commitment in the baking industry 
around their recent low levels. In giving 
consideration to this group the important 
fact must not be lost sight of that we are 
entering a period where in the trend of 
commodity prices is reaching toward 
lower levels and the problem of increasing 
earnings for these companies becomes a 
somewhat more difficult one. A compari- 
son of these and the values obtainable in 
some of the attractive railroad securities 
with their favorable earnings and an at- 
tractive yield should be made before 
reaching a definite decision on a contem- 
plated commitment. 
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V. alues 


Versus Prices 


UOTATIONS 
for securities 
do not always ac- 
curately reflect val- 
ues either in peri- 
ods of advancing 
or declining prices. 
Values are only to 
be determined by 
expert appraisal of 
individual securi- 
ties and accurate 
analysis of busi- 
ness and financial 
conditions. 


This Moody’s 
Service undertakes 
to do, knowing 
from long experi- 
ence that a knowl- 
edge of real values 
means profits and 
prevents losses. 


We invite inquiries. 


MOODY’S 


INVESTORS SERVICE 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 


Moody’s Investors Service, Ltd. 
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Among the Bulls and Bears 


(Concluded from page 436) 

















Steels 





Ludlum Steel— 
Rating “B” 

Ludlum Steel was forced to defer divi- 
dend action on its common stock because 
of a suit for around $500,000 brought by a 
former vice-president in connection with 
patent royalties. 


Sicss Sheffield— 
Rating “A” : 

Sloss Sheffield reports $15.09 a share 
earned in 1925, compared with $10.47 in 
1924. The company substantially improved 
its financial condition during the past year 
and notes payable were reduced from $3,- 
700,000 to $3,600,000. 





Motors 





General Motors— 
Rating “A” 

General Motors stock was subject to 
rather violent fluctuations during the past 
week. Reports of the company, however, 
indicate that 100,000 cars were sold to 
users in March, 1926, compared with 71,- 
000 cars in March, 1925, which indicates 
that the company should sell around 220,- 
000 cars to users in the first quarter of 
1926, compared with 136,000 in the first 
quarter of 1925. The report of net earn- 
ings for the first quarter will be awaited 
with unusual interest to see whether or 


not the profit margin has been adversely 
affected. 


Moon Motors— 
Rating “B” 

Moon Motors reports $6.12 a share 
earned in 1925, compared with $3.10 in 
1924. The price level of the stock is un- 
doubtedly accounted for by the uncer- 
tainty surrounding the profit margin in 


the competitive motor industry during the 
coming year. 





Railroads 





Bangor & Aroostook— 
Rating “A” 

Bangor & Aroostook reports earnings of 
$6.21 a share on the common stock in 1925 
compared with $6.20 a share in 1924. If a 
good potato crop is harvested the road 
should be able to do equally well in 1926. 


Chesapeake & Ohio— 
Rating “A” 
Because the Interstate Commerce Com- 
mission declined to approve a new bond 
issue by Chesapeake & Ohio on the ground 





that such financing should be done with 
common stock, a drive against all rail 
stocks got under way last week. How- 
ever, the loss was practically regained on 
the following day, because the Commis- 
sion’s decision really is a constructive one. 


Denver & Rio Grande— 
Rating “C” 

Denver & Rio Grande reports a sur- 
plus, after charges, of $378,000 in the first 
two months of 1926, compared with a 
deficit of $88,000 in the first two months 
of 1925. Despite this showing the directors 
have decided not to pay any interest on 
the general mortgage 5’s on May Ist. These 
payments are at the discretion of the di- 
rectors and are cumulative. 


Missouri Pacific— 
Rating “C” 


Missouri Pacific continues to show pro- 
gressive gains in earnings, the net in Feb- 
ruary gaining more than $400,000 over Feb- 
ruary, 1925. Traffic is holding up well 
and operating expenses are getting under 
better control. Prospects continue good. 


St. Louis & San Francisco— 
Rating “A” 

St. Louis & San Francisco showed a fair 
gain in net in February after having 
showed a slight loss in January. The re- 
cent market weakness in the stock is doubt- 
less due to its speculative position because 
of the relatively large amount of funded 
debt outstanding. However, current earn- 
ings continue at the rate of about double 
dividend requirements. 





Public Utilities 





Market Street Railway— 
Rating “C” 
Market Street Railway reports $5.94 a 
share earned on the prior preferred in 
1925, compared with $8.03 in 1924. 


Standard Gas & Electric— 
Rating “A” 


Standard Gas & Electric reports $4.23 
a share earned on the common stock in 
1925, compared with $6.61 a share on the 
smaller amount of stock outstanding in 
1924. The total net earnings showed a 
substantial gain. Including its equities in 
subsidiary holdings, the earnings applicable 
to the common were around $6 a share. 
A very interesting situation is developing 
with respect to this company’s indirect 
interest in the Philadelphia Company and 
an offer of exchange of Standard Gas & 
E.ectric common stock for that of Phila- 
delphia common would not be surprising. 
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Stock Swindler’s Nemesis 


(Continued from page 438) 











ence to equip him for expert service. 


I am not violating confidences I believe. 


when I tell my readers that Attorney- 
General OTTINGER and Deputy WINTER last 
year spent $6,000 of their personal funds 
in connection with expenses of the frauds 
bureau because the Legislature had not 
made available a sufficient appropriation. 
That indicates an unusual degree of pub- 
lic spirit. 

This is not the first time that Mr. 
WinTER has given himself to public serv- 
ice. In 1918, he was a member of the New 
York Harbor Labor Board that inter- 
vened to avoid a strike on harbor craft. 
During the period of the war, he served 
as special representative of the shipping 
board on the Pacific Coast, investigating 
and mediating labor conditions and 
troubles. 


Checking Up Consolidated 


Deputy WINTER has been aggressive in 
his endeavor to bring the Consolidated Ex- 
change to time. Discussing this situation, 
he says: 

“Brokers purchasing stocks for custom- 
ers are fiduciaries and hold these stocks 
and their proceeds for the account of and 
subject to the orders of their customers. 


“The practice of brokers of the Con- 
solidated Stock Exchange was to use a 
customer’s securities for their own bene- 
fit in making sales of stocks for their 
own account or for other customers. The 
universal practice is to appropriate other 
customers’ stocks of a like kind and make 
deliveries on sales where they have no 
other stocks to make deliveries. 


“A ‘short sale’ is a sale where the seller 
has no stock to sell. Consequently, to ful- 
fill his bargain, he has to appropriate some 
one else’s stock for the delivery. The 
act of appropriating another’s stock for 
this purpose is misnamed a ‘loan.’ It is 
no such thing. A loan contemplates a 
temporary use of the thing borrowed and 
its return. On the other hand, this tak- 
ing of one customer’s stock to deliver on 
short sales made by another is nothing 
more than a resale of the former’s stock 
and results in its complete loss. In place 
of the stock the broker receives the full 
market value of the stock. 


“If the owner of the stock consents to 
this transaction (which is tantamount to 
a resale), as he undoubtedly can, then the 
proceeds are that customer’s property and 
take the place of his security, and should 
be accounted for as his money. 

“Brokers, however, do not appear to do 
this, although in these transactions they 
have not the customer’s stocks and the title 
has been transferred to others. They give 
him credit for the stock just as if it was 
in their possession, debiting the customer 
with the entire unpaid purchase price and 
charging him interest upon the same, al- 
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though the broker has on hand not only 
the entire purchase price of the stock but 
also a considerable increment due to the 
rise in the market value of the same.’ Were 
this transaction properly recorded, the cus- 
tomer would have to his credit on a ris- 
ing market the entire market value of the 
stock and would be entitled to interest on 
a substantial credit instead of being 
charged interest on a large debit balance. 


“Furthermore, it was found to have been 
the practice on the Consolidated Stock Ex- 
change that brokers mixed their customers’ 
securities in a common fund and pledged 
them at banks and with brokers for large 
amounts in excess of the actual sums owed 
by their customers. Undoubtedly, if the 
customer consented to this over-pledging 
it might be done, but the proceeds real- 
ized from the over-pledging should be used 
for the benefit of the customers whose 
stocks are so over-pledged. The broker is 
not entitled to use in his own business and 
as his own capital these monies. Instead 
of this, however, we have found that in 
a rising market the customers are charged 
with and pay interest on their original 
debit balance, which has not been affected 
in any way by the fact that the brokers 
have taken his security and borrowed upon 
it much more than he owes, and in cases 
where the market has had a considerable 
rise have borrowed sufficient to have wiped 
out his original indebtedness. The cus- 
tomer should get the entire benefit of all 
monies borrowed in excess of what he owes 
on his stock, both in the reduction of his 
interest charges and also in having these 
monies held at his disposal as trust funds 
to be used for his benefit in taking up his 
securities upon demand. 


“A broker is not a banker and does not 
occupy the relation of a debtor to his 
creditor as the bank does. He is a trustee 
and can only use the funds entrusted to 
him by his customer as the customer so 
directs.” 


Words of Caution 


I find interesting some of the words of 
caution which the Bureau for the Preven- 
tion of Frauds has formulated for the 
public. For example, emphasis is laid 
upon the necessity for investors to be able 
to know the difference between guarantees 
and opinions or hopes of individuals. When 
a stock salesman says that his proposition 
is guaranteed, the investor should ascer- 
tain how good the guarantee is. But the 
chief warning is—when an unknown prop- 
osition is offered for sale, investigate and 
insist upon ample time in which to com- 
plete the investigation. THE FINANCIAL 
Wortp for years has carried that slogan 
—before you invest, investigate. 


Of course, no matter how aggressive 
may be the agents of law in the prosecu- 
tion of frauds, there always will be a cer- 


ANOTHER 
BIG BREAK 
COMING ? 


The stock market collapse of the past month 
is the most severe of any in the past ten 
years! 


What is the reason? Does it clearly indi- 
cate a much weaker situation and a larger 
bear market than in years like 1919-1921 or 
1916-1917? 


FURTHER LIQUIDATION 
AHEAD ? 

Following only minor rallies, is further 
heavy selling to be expected and prepared 
for? 

Or, has the most violent liquidation put 
the market on a sound buying level again? 
After only moderate hesitation at the worst, 
can we look for a renewed bull movement? 

These questions, and others of great 
portance to all investors at this time, are 
answered clearly, and specific recommenda- 
tions made to take advantage of conditions 
ahead, in a special analysis, just prepared 
for clients. A few copies are available for 
FREE distribution. 


Simply ask for FWA-3 
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ful booklet. 
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will purchase participating owner- 
ship in twenty-four seasoned and 
dividend-paying railroads, _ public 
utilities, industrials and Standard 
Oils including 


New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 


Secured by deposit with Chatham 
Phenix National Bank and Trust 
Company, Trustee. 


Average yield over 
six year period 
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Condensed Statement, March 25, 1926 





Public Securities 
Other Securities 
Loans and Bills Purchased 


Real Estate 








Surplus Fund 
Undivided Profits 


Accrued Dividend 
Acceptances 


Deposits 








RESOURCES 


Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers . 
U. S. Government Bonds and Certificates . 


Real Estate Bonds and Mortgages 
Items in Transit with Foreign Branches . . 
Credits Granted on Acceptances 


Accrued Interest and Accounts Receivable. 


LIABILITIES 


Accrued Interest, Reserve for Taxes, etc. . 


Outstanding Treasurer’s Checks 


.. -$117,182,397.50 
32,863,339.10 
15,420,278.82 
22,077,297.78 

350,815,732.80 

1,640,500.00 
4,023,023.32 
40,208,059.98 
8,099,861.26 
6,484,539.38 


$598,815,029.94 











$25,000,000.00 
15,000,000.00 
7,588,158.15 


$47,588,158.15 


708,000.00 
5,176,275.53 
40,208,059.98 
18,135,056.89 
486,999,479.39 


$598,815,029.94 



































tain number of people whom nothing in 
the power of human mind to conceive will 
prevent from making fools of themselves 
and their money. The only possible help 
for these is to keep before them the hor- 
rible examples of what happens to those 
who persist in endeavoring to get some- 
thing for nothing. 








What to Hold 
(Concluded from page 429) 




















gross business in 1925, but the profit mar- 
gin was not as good as in 1924. It does 
not follow because commodity prices de- 
cline and adversely the profits of our lead- 
ing industrial companies that business vol- 
ume will decline. As a matter of fact 
the result may be quite the contrary pro- 
vided there is simply a slow decline in 
commodity prices. 
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Unquestionably the soundest policy to 
pursue under existing conditions is to keep 
capital profitably employed, namely to get 
a better return than current interest rates 


on a reasonably safe basis. There is a 
time to be bold and take speculative 
chances; there is also a time to be cautious 
and operate on what may be termed strict- 
ly investment premises. The time for the 
latter course is obviously present in most 
industrial situations despite the price de- 
clines which have taken place in the last 
two months. 
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When to Trade Your Bonds 


By Milton O. Johnson 
Manager of Analytical Dept., First Illinois 
Company 

ISK and income are the pivotal 

points around which most of the 

problems of investment revolve. 
The two principal risks assumed by bond 


buyers are the credit risk and the market 
risk. By credit risk is meant the prob- 
ability of payment of interest regularly 
and promptly and the return of the prin- 
cipal sum at maturity. By market risk 
is meant the probability of converting the 
“promise to pay” into cash before maturity 
without loss of principal. 


The aim of wise investment is to mini- 
mize the credit risk as well as the market 
risk and at the same time keep the money 
as profitably employed as possible. This 
is accomplished by selecting investments 
which are appropriate to one’s needs and 
by proper diversification of investments 
with respect to the unit of investment, 
type, industry, geographical location, ma- 
turity and marketability. 

Credit risk and market risks change as 
do the investment requirements of indi- 
viduals and institutions. The investor who 
would obtain maximum results must, there- 
fore, make exchanges from time to time. 


It is good business for the investor and 
the bond house to make exchanges when- 
ever opportunity offers. It is good busi- 
ness for the investor because intelligent 
exchanges improve his investment posi- 
tion; it is good business for the bond 
house for maximum results for the bond 
house are obtained only as maximum re- 
sults are obtained for its clients. 


It is poor business for a bond house 
executive or salesman to advise exchanges 
for the mere sake of making a sale. Such 
advice is neither honest nor intelligent and 
cannot, therefore, produce maximum re- 
sults for either the investor or the bond 
house. 


Individual and institutional investors 
should frequently make analyses of the 
credit position and the market position of 
each bond in their list of holdings as well 
as analyses of the entire list from the 
viewpoint of diversification together with 
analyses of investment requirements. 
Only by so doing can intelligent ex- 
changes be made. 


Bonds which do not now fit the re- 
quirements of a given account because 
of changes in personal requirements, 
changes in the credit risk or changes in 
the market risk should be exchanged 
for bonds which are appropriate to the 
needs of the given account. 

Bonds which are selling close to or 
above callable prices might be profitably 
exchanged for other bonds of the same 
grade but which have chances for appre- 
ciation through a stronger credit position 
or chances for accretion through.changes 
in money market conditions. 

Holders of American Telephone & 
Telegraph Company 6 per cent con- 
vertible ‘bonds, due August 1, 1925, 
who failed to exercise their conversion 
privilege by making an exchange, in- 
curred a loss of $330 on each $1,000 bond 
due to their own negligence. 

The investor who would obtain maxi- 
mum results in investing must make ex- 
changes from time to time. Intelligent 
analyses must, however, precede ex- 
changes. Make no mistake about that. 
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Crystal Gazing 
(Continued from page 432) 
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be reduced only in case the profits secured 
exceed reasonable returns on property 
values. Increased or stable volume of bus- 
iness is favorable to the railroad and pub- 
lic utility corporations, as are also the 
lower prices for steel, lumber and other 
commodities which they consume. In 
short, we have now entered a period which 
is precisely the reverse of those which en- 
riched the industrial producers and im- 
poverished the railroad and utility corpo- 
rations during the era of high commodity 
prices. 


The Profit Margin 


It may be contended—in fact it fre- 
quently is contended—that a reduced profit 
margin for the industrial corporations 
will result in lower wages, unemployment, 
and a decrease in volume of production and 
general business. There is nothing to 
justify this theory if the readjustment in 
commodity prices is gradual. Violent and 
rapid changes, such as were witnessed dur- 
ing the war and post-war inflation and the 
subsequent deflation will upset everything, 
but a gradual decline in commodity prices 
is the natural expectation and, while pro- 
ducers must adjust themselves to such a 
trend by means of improved methods, con- 
solidations and increased efficiency, they 
have usually managed to accomplish this 
in a reasonable length of time. A grad- 
ually declining profit margin does not 
bring about plant shutdowns or unem- 
ployment so long as general consumption 
and purchasing power are sustained. 


The theory that wages rise or fall with 
commodity prices is a fallacy, as may 
easily be proved by a study of statistics 
over a sufficient period of time. It may be 
pointed out, in passing, that for a long 
time prior to the war the trend of com- 
modity prices was upward, but this was 
due, not to natural influences, but to the 
rapid increase in the world’s supply of 
gold. This influence is not likely to trouble 
us again for some years to come. 


Guess Work vs. Analysis 


Those who attempt to base their views 
of future business conditions on the move- 
ments of stock prices are simply assuming 
that important people who know more than 
they do are liquidating their stocks be- 
cause they expect depression or decreased 
profits, or both. Certainly these important 
interests do not take their cue from the 
declining market, as they themselves create 
the declines. The whole proposition, there- 
fore, resolves itself into a blind attempt 
to fathom the assumed and frequently 
misleading actions and policies of others 
instead of trying to dig out independently 
the underlying conditions and prospects 
which may be influencing the farsighted 
interests. Unless this is done, those who 
depend on what they think—or guess—is 
being done by the “big men” cannot pos- 
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messages. 


Bell System. 








The first long distance call 


Ef fiw first “long distance” conversation took place 
between Boston and Salem—a distance of sixteen. 
miles — just fifty years ago, eight months after the 
telephone had transmitted its first sentence. 


In*1889 Boston heard New York for the first time. 
In 1892 New York and Chicago were connected. 
Persistent research and development solved one dif- 
ficult problem after another and gradually pushed 
back the frontiers of speech by wires, and in 1915 
the spoken word sped from coast to coast. 


Today these “long iines” of the Bell System comprise 
over 5,600,000 miles of wires, exclusive of 39,800,000 
milesof exchange wire. Thousands of timesdaily, over 
distances unimagined as possible a half-century ago, 
long lines speed the nation’s social and business 


This plant and service, developed to keep pace with 
the nation’s needs, underlie the securities of the 


The dividend rate cf the stock of A. T. & T. — parent 
company of the Bell Systeem—is 9%. This investment 
stock can be bought in the open market to yield a good 
return. Write for booklet, “‘Some Financial Facts.’ 
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sibly have any considerable degree of con- 
fidence in their views. Darkness is a 
prolific breeder of fear, and every tempo- 
rary change in the direction of stock 
prices results in alarm or uncertainty. It 
will be recalled that only a little over a 
month ago the rank and file was as con- 
fident as they now are apprehensive. This 
abrupt change of sentiment is not trace- 
able to any important alterations in the 
situation or outlook except the change 
of form marketwise. 


Bulk Comparisons 
The foregoing comments should not be 


looked upon as a prophecy regarding the 
immediate or even the early course of the 
stock market. There is, in truth, no such 


thing as “the market.” The habit of 
thinking in bulk instead of in detail is 
a mischievous one. To illustrate this, 
there is now much discussion as to whether 
the aggregate railroad earnings for the 
month of February, 1925, will exceed or 
fall below those of February, 1924. This 
practice, applied to a group or to the en- 
tire list, is simply silly. We know that 
certain railroads suffered in February from 
the small tonnage of anthracite coal, and 
others from bad weather conditions. On 
the other hand, many roads made an ex- 
cellent showing. It is necessary to view 
the progress of each road separately and 
to compare conditions and prospects with 
current prices, in order to discover, as 
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Carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
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The Bear Market 


Probable Duration 
and Extent 


The averages of industrial 
stocks now show a decline 
of over 23 points from the 
February high! 


Will the drop end here or 
are many months of sag- 
ging prices ahead? 

If you own stocks now, are un- 
certain what to do, are waiting 
for an upturn, or—if you have 
sold short—.don’t fail to read 
the latest Brookmire Bulletin 
on the bear market. Free on 
request—now. 

















nearly as is possible, whether the security 
is cheap or dear. This is true also of the 
various industrial securities. 


While it is not possible in a brief article 
to touch upon all the influences bearing on 
general business and the security markets, 
one point is of great importance. This is 
that almost all of the serious depressions 
of former years have been precipitated by 
strained credit conditions. It behooves 
us, therefore, to watch this factor closely. 
Other factors and indexes, such as the 
transfer of goods as reflected in the week- 
ly records of freight car loadings, the bank 
clearings outside New York, the rate of 
new construction, the course of commodity 
prices, and other indicia call for atten- 
tion, but the credit situation and outlook, 
standing alone, is our best single basis for 
analysis and prophecy. 

Compared with intelligent and painstak- 
ing examination of underlying fundamen- 
tals, most of. the popular and easy short 
cuts are about as dependable as crystal- 
gazing, astrology, clairvoyancy, or other 
like forms of divination. 


—— 


German Bond Victims 

Between $500,000 and $1,000,000 has been 
taken within the last year or more from 
investors in the United States, particularly 
in the West and middle West, by a num- 
ber of dealers in German mark securities 
who have been offering and selling these 
securities, chiefly municipal bonds, at prices 
sometimes as high as 200,000 times the act- 
ual market value of the bonds in Germany. 
This is revealed in a bulletin issued by 
the Better Business Bureau of New York 
which has been working to eliminate the 
activities of these dealers for several 
months. The investigation has had the 
close co-operation and aid of the German 
Consul’s office and in the bulletin issued 
by the bureau there is an official statement 
of warning signed by Hans Kruger, spe- 
cial commissioner in New York for Ger- 
man Government loans. 


One of the favorite issues which has 
been sold to investors here is the Munich 
Loan of 1923 which, on March 11, had a 
value in Germany of approximately 43 
cents for each billion marks of bonds. 
These same bonds were being sold in 
this country to gullible investors at as 
much as $40 per million marks, repre- 
senting about 200,000 times their actual 
market value. Another instance, the re- 
port reveals, is the offering for sale here 
of bonds of Frankfurt-on-the-Main, having 
an actual value in Germany of 12 cents. 
These bonds were offered to Americans at 


$45.00. 


Various devices were employed by the 
dealers to attract purchasers, the Better 
Business Bureau found. In one instance 
the prospective victim received a “check” 
for $5.00 or $10.00 which, upon examina- 
tion, proved to be nothing more than a 
credit for its face amount against the pur- 
chase of German securities. Another me- 
dium was the publication of a so-called 
“financial paper” which rated the securi- 
ties highly. 
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The Greatest Regret of Most Subscribers 


for THE FINANCIAL WORLD is that they did not become acquainted with it : 
sooner. It is one of the strange facts of life that most of us must make many | 
costly blunders before finally getting on to the right path of intelligent invest- | 
ing. 


You can help to shorten the ‘period of costly investment education of i 
your friends by telling them how valuable you have found THE FINANCIAL A 


WORLD and Guenther’s Appraisals in making profitable investments and avoid- 
ing poor ones. 


It is hard to imagine a bigger favor that you could render your friends 
than to give them the opportunity of judging for themselves what a sound, un- 


biased and independent investment publication can do for them in helping to 
avoid the costly mistakes. 


It is well known that it is much harder for the average individual to in- 
vest money safely and profitably than it is to earn it. That is why the invest- 


ment losses of poorly informed investors runs into several billion dollars each 
year. . 


Help Your Friends Help Themselves 


You need not urge any of your friends to subscribe although many of our 
subscribers take pleasure in doing this in the confident knowledge that their 
friends will always be grateful. All we suggest is that you make clear to every 
man and woman you know, who is at all interested in investments, that we 


are glad to send a free acquaintance copy of THE FINANCIAL WORLD without 
obligation of any kind. 


The coupons below can be used by one of your friends either to subscribe 
or for a free sample. If you know more than one who wishes to receive a free 
sample, tell them to simply make a request for same either in a letter or postal 
to the address below. Or if you care to, send us the names of any friends to 
whom you wish us to send a free sample. 


Remember the increasing growth of our subscription list makes possible an 
increasing degree of service for each of our subscribers. In other words, the 
more we all co-operate the more we all profit. 


THIS COUPON IS FOR YOUR FRIEND THIS COUPON ENTITLES YOUR FRIEND 
WHO IS READY TO SUBSCRIBE TO A FREE SAMPLE COPY 
WSR BSG MSO MONO, | ASR HSER LG SEG 








GPPFK 


The Financial World, 
53 Park Place, New York City. 


Enclosed find my check for $10.00 in full 
payment of your Complete Investment Service 
for one year, which includes THE FINANCIAL 
Wortp every week, Guenther’s Independent Ap- 
praisals every month, Free Privilege of confiden- 
tial advice and membership in Association of 
American Investors. 


Mail this Free Sample Copy Coupon Today 
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The Financial World, 
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AN ASSET 
Available to You 


What an additional sense of security 
an investor has if the investment house 
underwriting First Mortgage Real 
Estate Bonds possesses years of prac- 
tical experience in real estate. He 
then purchases a First Mortgage Real 
Estate Bond issued with the recom- 
mendation of an investment house of 
experience. 

Fred’k Southack & Alwyn Ball, Jr., 
Inc., have gained an enviable position 
in the actual leasing, sale and man- 
agement of buildings. They have, fur- 
thermore, placed many large undi- 
vided Real Estate First Mortgages in 
New York City. 

This asset—successful experience—is 
available to everyone who invests in 
bonds underwritten by this Company. 


Circular FW-103 with current of- 
ferings will be sent upon request. 


Fred’k Southack & 
Alwyn Ball, Jr., Inc. 
11 Broadway, New York City 
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The name LEVERICH has been suc- 
cessfully identified with Brooklyn Real 
Estate operations for over 70 years. 


1g Ist Mortgage 
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Gold Bond Certificates 


A TRUST FUND 
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of Counsel, for Trust 
Funds in New York 
upon Completion of 
the Building. 


Your name on the coupon below will 
bring you complete information 


EVERICH BOND‘MORTGAGF 
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Building and Bonds 
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ATURALLY there was to come a 
N time when certain parts of the 

country would be alarmed over the 
building program and declare that the ex- 
tent of construction had reached a limit 
and that there was danger of too much 
activity in that direction. Of course, it 
was inevitable that the housing shortage 
at the close of the war could not continue 
with building going ahead at record rates 
without any end coming to the situation. 
Eventually it was certain that the country 
would secure enough housing and settle 
down to the normal needs of the people. 
In some quarters it is declared that this 
time is approaching and the building has 
come to a point where the rentals are not 
meeting the expectations of builders. How- 
ever, there is some discount to be made 
for the pessimism of those who take only 
the local view. It is entirely possible 
that in some cities and in parts of other 
cities there has been enough large con- 
struction for the present and that there 
must be a wait on conditions. Experts are 
positive that there is in general no reason 
for feeling that we have reached the sat- 
uration point and they call attention to 
the large amount of construction going on 
in every part of the nation. The theory 
that the country is rebuilt three times every 
century is in part true—it applies to the 
business sections of the growing cities. 
Some of this rebuilding is going on con- 
stantly, new structures taking the place 
of old. 


Financing Is Popular 


The larger part of the important struc- 
tures that are being erected are being 
financed by the real estate mortgage bond, 
a security that is making great progress 
in popularity. The fact that there is still 
a demand for construction adds to the 
volume of issues. The fact that these 
bonds bear interest rates of 6 to 7 per 
cent, much higher than ordinary bonds 
and rank with farm mortgages, when the 
security is of a similar class, makes a 
strong appeal to the investor—particularly 
the small investor who may not be able 
to carry a farm loan of the usual pro- 
portions. A recent statement gives the 
increase in these securities in the past 
half decade. Of the tapital bond issues 
underwritten by leading houses there was 
issued in 1921 $49,786,000; in 1922, $155,- 
259,000; in 1923, $239,362,000; in 1924, 
$322,473,000; in 1925, $685,294,000. It is 
estimated that the last year’s total would 
be expanded $25,000,000 by the issues of 
small investment houses, bringing the total 
to over $700,000,000, a tremendous amount 
and representing a vast volume of new 
construction. The wide scattering of these 
bonds has been another feature of the de- 
velopment of the business. They are held 


not alone in the east but out of the far 


interior, the farm country, have come 


large sums for investment therein. The 
appeal of the coupon, instilled by the sale 
of Liberty bonds in war days, has reached 
to every investor and he looks upon the 
real estate mortgage bond with favor. It 
has none of the complicated machinery 
that attends the real estate mortgage in 
his mind, though, of course, it is based on 
exactly the same procedure with division 
of the bond into units. 

Now the success of the real estate bond 
or any other security based on new con- 
struction depends on the demand for build- 
ing. If the country is going ahead with 
construction the securities will be based 
on sound foundation. Reports indicate that 
this is the situation. It is possible that we 
shall not reach the heights of last year, 
a record in the history of the nation, but 
surveys carried on by architectural and 
real estate associations say that it will be 
nearly up to that standard if not exceed- 
ing it. The reports, however, point out 
that the present shortage is rather in the 
smaller cities than in the large centers. 
The rebuilding began in the latter and has 
fairly well caught up, at least there is lit- 
tle report of needed new construction. 
But take the cities of 100,000 and below 
and there is yet a demand. The shift has 
come as the movement went down the line 
from larger to smaller centers. In these 
smaller cities is the call for new stores 
and the apartment house is becoming popu- 
lar. Even the small cities where the apart- 
ment house was unknown fifteen years 
ago are seeing such dwellings erected by 
the dozen. The towns of 10,000 and even 
below are also taking to this form of 
home. The automobile and the difficulty of 
obtaining domestic help is inducing on 
the part of the average family a desire for 
a home that is easy to maintain. The real 
estate bond houses which formerly con- 
fined their operations to the large cities 
are taking in these smaller centers and are 
issuing bonds on buildings where in former 





DEPENDABILITY 


Farm Mortgages are free from the 
dangers of inflation, deflation, inventory 
losses and all other incidental factors 
of business readjustment. 


We specialize in 


FARM | 


and are Loan Correspondents for a 
number of Life Insurance Companies in 
these States, who give preference to 
our offerings. 


The upward trend of land values is 
significant in adding additional strength 
to farm mortgages. 


Our offerings will meet your every 
requirement, From $300.00 upward. 
Write for particulars. 


The John A. Guthrie Mortgage Co. 
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FORT SMITH, ARK. 
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times they would not have given it con-— 


sideration. It is interesting to note a 
statement this week that the cost of motor 
cars for last year in maintenance and pur- 
chase was over 14 billion dollars. The 
building program was six billion. So there 
seems no reason why in the era of high 
wages and general prosperity we are now 
enjoying there should not be a regularity 
of construction and a corresponding de- 
mand for bonds based upon such building. 
Rents, of course, must keep up to main- 
tain the standard of the investment and 
these are thus far holding their own in 
practically every part of the country. 
Then comes the other feature—the sup- 
ply of investment funds to absorb this 
flood of securities. The installment pur- 
chases that have caused so much discus- 
sion is also having its part in investment. 
Bonds are purchased on the installment 
plan as well as vacuum cleaners and radio 
sets. Utilities are selling their preferred 
stock on the dollar-a-week system; build- 
ing and loan associations are taking in 
millions by the weekly or monthly pay- 
ment plan. The purchase of securities on 
this basis is not taken into account in the 
alarming cries about installment purchases, 
yet there is a considerable portion of the 
public that is expressing its thrift princi- 
ples through this sort of purchase. The 
real estate mortgage bond can expand this 
field by the installment plan, which has 
not been overworked; indeed the field has 
been only touched. The future will see 
much of such development and add to the 
millions that flow into such securities. On 
the whole, there seems a clear track for 
building and securities issued to carry on 
construction during the present year. In- 


deed there is always a demand—it only re- 
mains to select the properties wisely and 
to make the appraisals with circumspection. 


This week the census bureau of the de- 
partment of commerce gave out the totals 
on the farm survey taken during the past 
year. It gives some interesting facts. 
For instance there are 6,371,617 farms in 
the nation, 77,000 less than five years ago. 
Of these 38.6 per cent are operated by 
tenants, an increase of one half per cent 
in five years. These farms were valued 
at 66 billion dollars in 1920; in 1925 they 
were given as worth 49 billion dollars, a 
decrease of 15 billion dollars, or more 
than 25 per cent; on the land alone the 
decrease was from 54 billion to 37 bil- 
lion; on buildings there was an increase of 
$300,000. The average acreage of the 
farm in 1920 was 148.2; in 1925 it has de- 
creased to 145.2. In other words we are 
having less farms and of smaller size and 
more of them are being operated by ten- 
ants. The decrease in valuation is not 
confined to one section, though naturally 
the largest falling off was in that part 
of the interior where the land values went 
to highest peaks. Generally there was 
about 25 per cent decrease in value the 
country over. That land is now at its 
rock bottom in value is conceded by most 
economists and they agree that from this 
time we are likely to see a stronger mar- 
ket. Indeed in some portions of the farm 
country this has already.begun and re- 
ports come of sales at better prices. But 
no speculation is in sight and land is going 
to be held to its production value largely 
during the next few years. The fact that 
it is on a sound basis is encouraging to in- 
vestors in farm loans who need have no 
fears of further drops. 





STATEMENT OF THE OWNERSHIP, MAN- 
AGEMENT, ETC., FOR APRIL 1, 1926, OF 
THE FINANCIAL WORLD, Published 
Weekly at 53 Park Place, New York, N. Y. 
(Required by the Act of Congress of 
August 24, 1912): 

STATE OF NEW YORK, . 

COUNTY OF NEW YORK, **: 

Before me, a Notary Public in and for the 
State and County aforesaid, personally ap- 
peared Frederick W. Brandt, who, having 
been duly sworn according to law, deposes 
and says that he is the Business Manager of 
the Guenther Publishing Co., publishers of 
The Financial World, and that the following 
is, to the best of his knowledge and belief, a 
true statement of the ownership, manage- 
ment, ete., of the aforesaid publication for 
the date shown in the above caption, re- 
quired by the Act of August 24, 1912, em- 
bodied in Section 443, Postal Laws and Regu- 
lations, printed on the reverse of this form, 
to-wit: 

1. That the names and addresses of the 
publisher, editor, managing editor, and busi- 
ness Managers are:. 

_ Publisher, The Guenther Publishing Co., 

53 Park Place, New York, N. Y., Editor, 

Louis Guenther, 53 Park Place, New York 

N. Y.; Managing Editor, Frederick Hanssen, 

3 Park Place, New York, N. Y.; Business 

Manager, F. W. Brandt, 53 Park Place, New 

York, N. Y. 
2.That the owners” are (Stockholders 

holding 1 per cent or more of total amount 

of stock): 

The Guenther Publishing Co., 53 Park 
Place, New York, N. Y.; Louis Guenther, 53 
Park Place, New York, N. Y.; William Hah- 
man, Altoona, Pa.; John Igou, 1244 Washing- 
ton Avenue, Tyrone Pa.; Anton L. Schurk, 
206 W. 99th Street, New York City; Cleve- 
land Trust Co., Cleveland, Ohio; Eugene Katz, 
161 West 54th Street, New York, N. Y. 

3. That the known bondholders, mortgagees 
and other security holders owning or hold- 
ing 1 per cent or more of total amount of 
bonds, mortgages, or other securities are: 
Mae McCarthy, Massapequa, N. Y.; Frederick 
Edgar, 375 86th St., Brooklyn, N. Y.; Her- 
man Taxis, 339 Elderts Lane, Brooklyn, N. 
Y.; Franklin Brandreth, Ossining, N. Y.; 
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Emil E. Fuchs, 51 Chambers Street, N. Y.; 
George Glynn, Watertown, N. Y.; Richard 
F. Robinson, Morris, Pa.; John A. Wilson, 
203 Juneau Avenue, Milwaukee, Wis.; Wm. 
S. Whyte, Indiana Limestone Quarrymen’s 
Assn., Bedford, Ind.; Mrs. Rose H. Smith, 
Point Loma P. O., Calif.; Nicholas Arakelian, 
Newburyport, Mass.; J. G, Beaudhuy, 1532 
Kingman Place, N. W., Washington, D. C.; 
Wm. Figueroa, 98 West Kinney Street, New- 
ark, N. J.; Harry J. Jones, Wind Gap, Pa.; 
Cc. I. Mason, Cashier Farmers & Merchants 
Bank, New Church, Va.; Hans Jensen, 580 
Wyoming Avenue, Buffalo, N. Y.; James J. 
McGann, 2327 St. Felix Avenue, Ridgewood, 
L. I.; Obadiah Wells, Setauket, L. I.; Viola 
M. Polzer, 273 Washington Street, Keene, 
N. H.; Henry <A. Orthmann, 485 Myrtle 
Avenue, “Brooklyn, N. Y.; Ira G. Bartlett, 3 
Worth Avenue, Hudson, N. Y.; G. T. Mon- 
roe, 114 W. Kearsley Street, Flint, Mich. 

4. That the two paragraphs next above, 
giving the names of the owners, stockholders 
and security holders, if any, contain not only 
the list of stockholders and security holders 
as they appear upon the books of the com- 
pany, but also, in cases where the stockholder 
or security holder appears upon the books of 
the company as trustee or in any other fidu- 
ciary relation, the name of the person or cor- 
poration for whom such trustee is acting, is 
given; also, that the said two paragraphs con- 
tain statements, embracing affiant’s full 
knowledge and belief as to the circumstances 
and conditions under which stockholders and 
security holders who do not appear upon the 
books of the company as trustee, hold stock 
and securities in a capacity other than that 
of a bona fide owner; and his affiant has no 
reason to believe that any other person, asso- 
ciation, or corporation, has any interest, direct 
or indirect in the said stock, bonds, or other 
securities than as so stated by him. . 

(Signed) FREDERICK W. BRANDT, 
: Business Manager. 

Sworn to and subscribed before me this 
31st day of March, 1926. 

(Signed) JOSEPH H. KRAUS. 
Notary Public, Queens County Register’s No. 
4523; New York Co. Register’s No. 7364; New 
York County Clerk’s No. 481. My Commis- 
sion expires Mar. 30, 1927. 
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“The Science of Fortune 
Building” 


This highly interesting booklet shows with 
mathematical accuracy the rapid growth of 
funds regularly invested and reinvested in 
Forman Insurance Company Guaranteed 
Bonds, yielding 6 to 6% per cent. The 
wide difference between the ultimate ac- 
cumulation resulting from investment at 
6 per cent as contrasted with the develop- 
ment of a savings account is clearly shown. 
It outlines, too, a systematic investment 
plan for investors who wish to combine 
guaranteed safety with attractive yield. 


Your copy is here for you—free. Write 
for it today to Department 174 
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We have again prepared a digest of 
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of the course of stock and bond 
prices and general business condi- 
tions for the coming year. 
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twice the amount of mortgage 
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rate, for “8% AND SAFETY” 
booklet—explains how bonds are 
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and gives all other important de- 
tails. References: A/l Miami 
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Over the Counter Market 
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market followed, closely the trend 
on the “big board.” Stock that 
entered the market was chiefly “dis- 
tress” selling by small holders who 
have seen a large part of their paper 
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Securities Corp. 
Rights 
Warrants 
Common Stock A 
Common Stock B 


PYNCHON & CO. 
Members New York Stock Exchange 


111 Broadway New York 


CHICAGO MILWAUKEE 
LONDON LIVERPOOL 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicage Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 























Safe securities of Electric Lignt and 
Power, Gas and Transportation Com- 
panies yielding 7% and more 

Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis Louisville indianapolis 








Business Opportunity 

An unusual opportunity for a man of 
marked business and selling ability to in- 
corporate with an established contractor of 
high standing, who is expanding his business 
in-Richmond, Va. Must have $5,000 or more 
to invest in the business of general contract- 
ing and putting on a real estate development 
program. This will interest none except a 
man of character, personality and ability, but 
to such a man this is the kind of oppor- 
tunity which is seldom available. P. O. Box 
1337, Richmond, Va. 
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profits wiped out by the steady decline 
in prices during the past few -weeks. 
Traders and dealers are not looking for- 
ward to a better tone until the stock 
market shows signs of settling down to 
a steady course. Then the usual bar- 
gain hunting for cheap stocks is ex- 
pected to get under way and prices for 
many issues are expected to do better. 

Industrial stocks were lower all along 
the line and losses were of larger pro- 
portions than those witnessed in recent 
weeks, Trading, however, was not ac- 
tive except in a few spots and the lower 
prices represented mostly readjusting of 
bid prices. Most of the selling which 
took place came from traders seeking a 
quick turn on the down side and was 
also for the purpose of protecting more 
speculative accounts weakened by the 
break in prices on the Stock Exchange. 
Toward the close of the week a firmer 
tone was in evidence reflecting again 
the conditions on the “Exchange.” 

In the industrial division, a 50-point 
loss in Southern Baking was the out- 
standing weakness. United Milk Prod- 
ucts stock was quoted at a new low 
level more than 80 points below its high 
of a few months ago. 

Shares of concerns engaged in manu- 
facturing musical instruments also lost 
heavily. American Piano, Aeolian Com- 
pany preferred and Aeolian Weber re- 
linquished 5 to 10 points. U. S. Gyp- 
sum and Joseph Dixon Crucible, Amer- 
ican Arch, Bucyrus, International Silver, 
Manhattan Rubber and White Sewing 
Machine also were quoted lower. 

Declines in the banking issues ranged 
anywhere from 10 to 60 points and 
many issues sustained losses. Support- 
ing bids were somewhat stronger late 
in the week and prices steadied generally, 
but the undertone continued unsettled. 
Chemical National, with a loss of ap- 
proximately 60 points, led the decline 
in institutional shares. Such issues as 
Farmers Loan, United States Trust, 
New York Trust, Empire, Brooklyn 
Trust and Bank of United States regis- 
tered losses of 10 to 25 points. At times 
it was apparent that many of these were 
being sold to cover commitments else- 
where. Bankers’ Trust, Chase National 
and National City, which was forced 
below 600 were the most active and 
showed the largest declines of the more 
prominent issues. Irving - Columbia 
which had held firmly throughout the 
week finally yielded several points. 

Chase National rights sold around the 
lowest level since their introduction to 
trading some weeks ago. The steady 
decline in these rights from an initial 
price of around 190 to the present level 
of 155 is explained by the fact that much 
of the selling has come from estates, 





which hold substantial percentage of the 
Chase National stock and which under 
the law are not permitted to subscribe 
to any additional stock. Under ordin- 
ary conditions these offerings would be 
easily absorbed in the open market, but 
the weakness in the general bank list 
accelerated the decline and a loss of 
more than 30 points resulted from their 
top price. The rights expire early next 
month, 

Stock of the Equitable Trust Com- 
pany sold at public auction brought 264 
to 270 a share, against current market 
quotations of 263 to 270. The sale was 
in connection with an increase in capi- 
tal from $23,000,000 to $30,000,000 voted 
by stockholders on December 29 au- 
thorizing the issuance of 69,000 shares to 
holders at $200 a share and the sale of 
the remaining 1,000 shares at not less 
than $200 a share. 


The condensed statement of condition 
of the Guaranty Trust Company as of 
March 25, showed an increase of al- 
most $700,000 in undivided profits over 
the last published statement. Decem- 
ber 31, and an increase of more than 
$3,000,000 since the statement of March 
25, 1925. 


Capital, surplus and undivided profits 
now total $47,588,158.15; deposits, $486,- 
999,479.39, and total resources, $598,815,- 
029.94. 


Insurance stocks also were inclined 
to sag. Stock of Aetna Life broke more 
than 500 points below the offering price 
a few months ago. National Fire and 
Travelers were substantially lower. 


It was again apparent that shares of 
the Hartford group were particularly in 
supply, indicating that the situation 
which arose as the result of the recent 
report of the Automobile Insurance 
Company has not been cleared up. 


Public utility shares were in supply 
from many sources and a large number 
of issues reached new low levels, the 
largest loss suffered by Tampa Elec- 
tric. 


United Light and Power, Northern 
States Power A and Electric Bond and 
Share sold at the lowest prices in many 
months. The favorable reports issued 
by many of the company’s had little ef 
fect upon prices. 


American Light and Traction for the 
twelve months ended with February 
reported $6,916,497 net earnings applic 
able to the common stock, an increasé 
of $1,672,580, or 31.9 per cent compared 
with the corresponding period a yeat 
ago, when net was $5,243,917. 

This is after setting aside $1,259,909 
for depreciation and taking off $854,172 
for preferred dividends. The balance for 
the common was equivalent to $19.88 4 
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share on the 348,023 shares outstand- 
ing, compared with $16.29 on 321,950 
shares in the previous corresponding 
period. The stock took little strength 
from the favorable news, however, and 
declined with the others. 

Increased demand for electric power 
and gas is reflected in the report. of 
earnings of the Associated Gas & Elec- 
tric System. Gross and other income 
amounted to $21,051,093, including earn- 
ings of various properties only since 
dates of acquisition. This compares 
with $6,161,403 in the preceding twelve 
months and is an increase of $14,889,- 
690, or 241 per cent. Gross earnings, 
according to the company, are now at 
the rate of over $27,000,000 yearly when 
earnings irrespective of dates of acqui- 
sition of properties are included. 

After operating expenses, taxes, main- 
tenance etc., there were net earnings 
of $8,411,334, against $2,214,868, an in- 
crease of $6,196,466, or 279 per cent. 
After all charges, including provision 
for replacements and renewals and after 
preferred dividends paid or accrued, 
there was a balance of net earnings 
available for class A dividends of $1,- 
754,456, against $791,077 in the preceding 
year, a gain of $963,379, or 121 per cent. 
After class A dividends of $602,327 there 
was net for the class B and common 
stocks and surplus of $1,152,119, an in- 
crease of $361,042 or 45 per cent, as com- 
pared with the preceding year when 
there was no class A stock outstanding. 

Stockholders of the Middle West 
Utilities Company have voted to in- 
crease the authorized capital stock from 
900,000 shares to 1,750,000 shares. Of 
the increased authorized shares, 200,- 
000 shares will be prior lien stock of 
$100 par value each, 200,000 preferred 
stock of $100 par value each, and 450,- 
000 common shares of no par value. 

The call price on the prior lien stock 
was advanced from $115 to $125 a share, 
and on the preferred from $105 to $120. 
The prior lien stock is on an $8 divi- 
dend basis, the preferred $7 and the 
common $6, 

Prices in the main body of stocks on 
the Curb developed a stronger tone 
toward the close of the week despite the 
appearance of further liquidation in some 
stocks necessitated by the weakening 
of accounts as a result of the recent 
series of bear drives against the general 
list which forced more than sixty sep- 
arate issues to new low levels for the 
year, 

Baking stocks and oils were promi- 
nent in the upturn and were led by 
Continental Baking issues in the baking 
group and by the more prominent Stan- 
dard Oil issues in the petroleum group. 

Tide Water continued in supply and 
sold at a new low record. The time 
for deposit of Tide Water and Associ- 
ated Oil shares under the merger plan 
expired a week ago and no extension 
has been granted. 

Pressure was extremely heavy against 
shares which are comparatively new to 
the financial district. These included 
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DIVIDENDS DIVIDENDS 
Associated Gas and Electric 
ESSENTIAL SERVICE Company 
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IN 19 STATES 


“MIDDLE ‘WEST 
‘UTILITIES COMPANY 
Notice of Dividend 


on Common Stock 





The Board of Directors of 
Middle West Utilities Com- 
pany has declared a quarterly 
dividend of One Dollar and 
Fifty Cents ($1.50) upon 
each share of the outstanding 
Common Capital Stock, pay- 
able May 15, 1926, to all 
Common stockholders of ree- 
ord on the Company’s books, 
at the close of business at 
5:00 o'clock P. M., April 
30, 1926. 


EUSTACE J. KNIGHT, 
Secretary. 









































“THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
Notice of Dividend on Preferred Stock 
The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be 
paid on Thursday, April 15, 1926, to stock- 
holders of record at the close of business on 
Wednesday, March 31, 1926. 
T. V. HALSEY, Secretary. 
San Francisco, March 4, 1926." 





ANACONDA COPPER MINING CO. 
25 Broadway 
New York, March 23, 1926. 
DIVIDEND NUMBER 91 
The Board of Directors of the Anaconda 
Copper Mining Company has declared a divi- 
dend of Seventy-five Cents (75c) per share 
upon its Capital Stock of the par value of 
$50 per share, payable May 24, 1926, to hold- 
ers of such shares of record at the close of 
business at 12 o'clock noon on April 17, 1926. 
A. H. MELIN, Secretary. 





Lambert, which broke for the first time 
since introduction to trading; People’s 
Drug Store, which crashed to a new 
low; Collins & Aikman, the refrigeration 
shares and numerous others. Most of 
the refrigeration issues sold to new 
low record prices before support ap- 
peared. 


61 Broadway, New York 


THE J. G. WHITE MANAGEMENT 
CORPORATION 


Managers 


Dividend—Class A Stock 


The Board of Directors of Asso- 
ciated Gas and Electric Company has 
declared the quarterly dividend on its 
Class A Stock payable May 1, 1926, to 
stockholders of record at the close of 
business April 10, 1926, at 21%4% of 
one share of Class A Stock, or at the 
rate of 10% per annum. At these 
rates the stock dividend is equivalent 
to a price of $25 per share for the 
Class A Stock as compared to the 
present market price of about $28 per 
share for said stock. 


Stockholders may purchase sufficient 
additional scrip to complete a_ full 
share or sell their scrip at the rate 
of $1.00 above or below, respectively, 
the last sale price of Class A Stock 
on the day preceding. 


M. C. O’KEEFFE, Secretary 














SOUTHERN RAILWAY COMPANY 
New York, March 11, 1926. 
PREFERRED STOCK 
A dividend of one and one-quarter per cent 
(1%%) on the Preferred Stock of Southern 
Railway Company has been declared payable 
on April 15, 1926, to stockholders of record 
at the close of business March 25, 1926. 
COMMON STOCK 
A dividend of one and three-quarters per 
cent (1%%) on the Common Stock of South- 
ern Railway Company has been declared pay- 
able on May 1, 1926, to stockholders of record 
at the close of business April 10, 1926. 
E. A. MeCARTHY, Secretary. 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 

A Quarterly Dividend of 2% ($1.00 per 
share) on the PREFERRED STOCK of this 
Company will be paid April 15, 1926. 

A Dividend of 2% ($1.00 per share) on the 
COMMON STOCK of this Company, for the 
quarter ending March 31, 1926, will be paid 
April 30, 1926. 

Both Dividends are payable to Stockholders 
of record as of March 31, 1926. 

H, F. BAETZ, Treasurer. 
New York, March 22, 1926. 








MIAMI COPPER COMPANY 
61 Breadway, New York 
DIVIDEND NO. 55 
March 29, 1926. 
The Board of Directors of Miami Copper 
Company have this day declared a dividend 
of twenty-five cents (25c) per share for the 
quarter year ending March 3lst, 1926, on the 
capital stock of the company, payable May 
15, 1926, to stockholders of record at the close 
of business on May 1, 1926. The transfer books 
of the company will not close. 
SAM A. LEWISOHN, Treasurer. 
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_ MEETING NOTICE 


MEETING NOTICE 





tweSCORPORATESD 


75 Montgomery Street 





Jersey City, N. J. 


-Notice is hereby given that the Annual Meeting of the Preferred 
and Common Stockholders of THE AMERICAN Topacco CoMPANY 
and an election for Directors thereof, will be held at the office of 
the Company at No. 75 Montgomery Street, Jersey City, N. J., at 
eleven o'clock in the forenoon of Wednesday, April 7, 1926. 


The Preferred and Common Stock transfer books were closed at 
three o’clock P. M., on March 10, 1926, and.will be re-opened at ten 


o’clock A. M., April 8, 1926. 


CuHariis F. NEILEY, Secretary 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 





Week’s Sales 


Representative active stocks as of Wednesday, Mar. 31, 
: 2,272,491 shares; 
1,648,858 shares; Saturday, 1,036,476 shares; Monday, 2,707,- 


1926:  Week’s sales—Thursday, 





Friday, 


Average Stock Prices 


1926 


1925. 


896 share; 
944 shares, 


High 


-—1925—, 


297% 
144% 
94 
121% 
145 
53% 
27% 
146% 
146 
94% 
64% 
130% 
83 
58% 
89% 
97 
42% 
845% 


Tuesday, 3,297,901 shares; 
Thurs- 
day 
Last 
Week 


Low 
NAME ef STOCK 


158% Amer. 65% 
104% Amer. Locomotive .. 97% 
87 Am. For. Pr. 7% pf.. 91 
85 Amer. Tobacco .... 
130% Amer. Tel, & Teleg... 
35 Anaconda 
pest) Armour A .. 
116% =Atch. Top & San Fe. 
107 Baldwin Loco. ...... 
71 Baltimore & Ohio .. 
43% Cerro de Pasco .... 
89% Chesapeake a Ohio . 
47% Chic. & N. — 
40% Chic, R. L. ed Pac.. 
82 Rock Isl. 6% tii 
74% Consolidated Gas 
Corn Products 
Crucible Steel 
El. Pr. & Lt. 7% pt.. 
Famous Players 
General Electric 
General Motors 
Gen. Outdoor A 
Great Northern 
Hartman Corp. .... 
Household Products. 
Hudson & Man .... 
Kennecott Copper 
Magma Copper .. 
N. Y. Central 
Norfolk & Western.. 


Wednesday, 


2,554,- 
23 Railroads 
18 Industrials 
41 Combined 
8 Coppers 


Thurs- 
day 
This 
Week 


U. S. Govt. bds. 
Other dom. bds. 
Foreign bds. 


- $77,167,000 
- 578,476,900 
159,211,850 


Mar. 31 Mar. 24 Mar.17 Apr.1l 
102.12 103.72 87.19 

121.32 124.07 
111.82 114.90 


26.92 27.47 


115.75 
101.47 


26.58 24.50 


Bond Dealings, Jan. 1 to Date 


1926 9 1924 
$109,096,100 $234,985,445 
731,341,500 538,382,150 


166,242,200 118,529,700 





Total all bds, 


Adiron. Pr. 
TO DE. «0 
Ata. Br. pt. 
Amer. Pub. 
Ark. L. & P. pf. 97 
Asso. G. & EL, pf. 50 
Cent. 
Cent. St. El. pf... 
Cities Serv. 
Col. B.. & Pr... 
Com\ Edi. 
Cons. Pr. 6% pf. 96 
Emp. G. & Fl. pf. 97 
Galv.-Hous. El... 19 
mi. PP. & ta pe.. 
Kings Co. Lt. 7%.101 
Louisv. G & El. 
A - 23 


+++ $814,855,750 


P&L. pf. 97% 
95% 97 





$1,006,679,800 $892,897,295 


Public Utility Stocks 


Asked Bid Asked 
Mount. St. Pr. .. 21 26 
104 No. St. Pr. pf...100% 102 
104 Okla. G. & El. pf. 94% 97% 
82 Pac. G. & El. pf. 98% 

100 Port. El. Pr. 


52 Puget Sd. P. & L. 
Rep. Ry. & Lt. 
Sierra Pac. El. . 
& L. 
1 


100 


Southw. Pr. 


- 97% 


West Mo. Pr. pf... 


Northern Pacific 
Pan-Amer. Petrol. 
Pathe Ex. A 
Pennsylvania R. R.. 
Pure Oil 

Rep. Iron & Steel 
Sears Roebuck 
Southern Pacific 
Southern R’way 

os. i @° Peee.... 
Stand. Gas 8% pf... 
Texas Company .... 
Tobacco Products 
Union Pacific 

U. S. Rub. 8% 

U. S. Steel 
Wabash A pf, 
Westinghouse Mfg... 


Mis. Pr. ‘& : ‘pf. 101 


Standard Oil Stocks 


Anglo-Amer, 
Atlan. Rfg. 
Borne-Scrymser 
Chesebrough ot 
Continental Oil .. 
Galena Sig. Oil.. 


Imp. O., Ltd. ... 
Int. Petrol. 
Ohio Oil 

Penn. Mex. FI. 


Solar Rfg. 





Humb. O. & Rfg. 


Prairie O. & Gs. 


Bid Asked 
ook’ 17% 


-230 


53 


Bid 
cc | 
Stand. O. of Cal. 53% 53% 
Stand. O. of Ind.. 63% 63% 
Stand. O. of Kan. 27 28 

re) 

Oo 


Asked 


So. Penn. 155 


Stand. O. of Ken.115 118 
Stand. O. of Neb.250 253 
Stand O. 42% 
Stand O. 32 
Stand. O. of Oh. 301 307 
Swan - Finch Oil 

Corp. 20 
Vacuum Oil 190 


4 
197 Wash. Oil 

















Foreign Exchange 


1926 
Mar. 31 
$4.85% 

3.45 

4.02% 

3.69 

. 40.08 
14.125 
26.17 


23.81 
21.43 
14.09% 
26.81 
-- 19.26 


Year Ago 
$4.78 % 
5.20% 
4.11% 
5.09% 
39.83 
14.125 


Sterling 


Lira 
Belgian Fr. 
Holland 
Austria 
Denmark 
Germany 
Norway 
Spain 
Sweden 
Switzerland 
Brazil 
Chile 
Canadian Dollar. 99. 78 


Car Loadings 


Loading of revenue freight for the 
week ended on March 20 totaled 977,- 
209 cars. This was an increase of 
65,728 cars, compared with the corre- 
sponding week last year and 68,819 
cars over the corresponding week in 
1924, 

Loadings for the week ended 
March 20 make the following com- 
parison with weeks of this and pre- 
ceding years: 


1926. 


977,209 
- 967,411 
- 964,681 
- 912,658 
931,743 
917,144 


1925. 


911,481 
927,149 
932,044 
864,096 
925,886 
902,877 


1924. 


909,390 
916,953 
929,381 
944,514 
845,699 
906,480 


Mar. 
Mar. 
Mar. 
Feb. 
Feb. 
Feb. 


the basis introduced by the Reserve 
Board on March 13, 1921, 
est and 
of the Federal Reserve system com- 
pare as follows: 


York Reserve Bank compares as fol- 
h 


Ratio of Reserves 
With all percentages computed on 


the high- 
lowest reserve percentages 


Low 
70.2 Jan. 6 
66.1 Dec. 23 
70.5 Dec, 24 
78.2 July 25 71.3 Jan. 6 
9 71.1 Jan. 3 
76.1 Dec, 17 46.4 Jan. 7 
The reserve percentages of the New 


Low 
75.1 Feb. 
69.6 Feb. 
70.8 Oct. 
75.0 Jan. 
79.3 Jan. 
86.5 Feb. 











Crude Oil Production 


Daily Average 
(Figures in barrels) 
1926 1925 
March 27 March 28 
461,850 452,100 
103,050 85,300 
84,800 85,600 
58,400 154,000 
77,500 51,500 
39,600 44,550 
48,350 40,950 
168,050 116,550 
90,250 93,450 
97,500 100,000 
72,400 80,250 
17,200 7,800 
6,500 2,500 
3,800 550 
604,500 597,500 


Oklahoma 
Kansas 


East Cent. ; 
West Cent. Tex. 
Southw. Tex. 
No. Louisiana 
Arkansas 

Gulf Coast 
Eastern 
Wyoming 
Montana 
Colorado 

New Mexico 
California 





1,933,800 1,922,600 








Money Rates 


Call Loans 

Time Loans 
Commercial Paper 
Rediscount Rates 
Bankers Acceptances 
Bar Silver, London 
Bar Silver, New York 


London Market 


Money in London % up at 4% per 
cent; short bills % up in offer, 4%@ 
4% per cent; three months’ bills + 
up in offer, 4% @475 per cent. 








Wheat, No. 
Corn (new), No. 2 yel. 
Rye, No. 2 
Oats, No. 
Fl. std. 
Coffee, No. 7 Rio . 
Sugar, 


Iron, 
Steel billets, 
Lead .. 
Copper 13 
Zinc, E. St. L. del... 
Tin 


Cotton, 
Printcloths 
Silk, Japan 


Rubber, 


Commodity Prices 


Mar. 31 Mar. 31 
1926. 

.-$1.88% 

89% 

white.... .98% 

2 white .. .51% 

S. pat.8.25@8.75 

57% 

granulated .. .05 

METALS— 

2X, Phila. 

Pitts. 


FOODSTUFFS— 
2 red 


. 23.50 


TEXTILES— 
mid. upland.19.25 


ik, Japan No. 1. 6 
spot. 
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DIVIDENDS DECLARED 
Pe- 


Company 
Abitibi Paper & Pow$1.00 
Alliance Rity. (in.).. 60c 
Allied Ch. & D. Corp.$1.00 
Amalg. Sug. Ast pf...$2.00 
Am, Can Co. new (in) 50c 
Am. Home Pr, (in.) 20c 
Atlantic Rfg. pf....$1.75 
Balt & Ohio R R..1%% 
Balt & Ohio R R pf 1% 
Beech-Nut Packing. 60c 

Do PE ccsvccecvces % 
Bell Tel. of Pa...... 2 
Big Lake Oil Co....20% 
Buckeye Pipe L....$1.00 


©p_l0p: REL LLO 


Q 


Pay- Hars. of 


Rate. riod..able. Record. 


Apr. 20 Apr. 10 
Apr. 15 Apr. 10 
May 1 Apr. 14 
May 1 Apr. 16 
May 15 Apr. 30 
May 1 Apr. 15 
May 1 Apr. 15 
Jun 1 Apr. 17 
June 1 Apr. 17 
July 10 June 25 
July 15 July 1 
Mar. 31 Mar. 30 
Apr. 29 Apr. 20 
Juneld Apr. 24 


Byers (A.M,) Co. pf 1% Q May 1 Apr. 15 
Cin. N. O. & T. Pac$2.00 Stk Apr. 29 Apr. 9 


Commonwealth Edison 2% 


Q 


May 1 Aprli 


Comm, Trust of N. J. 4 Q Mar. 31 


DO iscess'see» 
Conley Tank Car....$1.50 

De BE. <200058205 2 
Cons. R. R. of Cuba 

OL ccwssseuseaaeee Ge 
Continental Motor ... 20c 
Con. Gas of Boston 2 
Copper Range...... $1.00 
Corn Prod. Ref...... 50c 

DG. DE. ace0ss00's0 $1.75 
Cornell Milla ........ 1 
Cunard S. S. Co., Ltd. 

(ord. shares) ...... 5 
Del. Lack & W....+» $1.50 


Del. L & W Coal..$1.25 
Diamond Match...... 2 
Eaton Axle & Spg.... 50c 
El. House. Util. (in.) 50c 
Eureka Pipe Line..$1.00 
Federal Terra Cotta .. 2 
Gen. Refactories..... 60c 
Hollinger Cons Gold.. 8c 
Ill. North, Util. pf..$1.50 
Interstate R.R. Co... 30c 
Iron Products ...:.. 50c 
Kayser (Jul.) & Co... Tic 
Maple Leaf Mill pf.. 1% 
Mass, G68 .<coccvce 2M 
Miami Copper ...... 25c 
Nat’l Ele Pow ‘A’... 45c 
Nat Ele Pow ‘A’ (stk)1i/50 
Nat. Fireproof. pf.. 1% 


N. Y, Air Brake.... 50c 
De Cie: Bin446s005 $1.00 
Ohio Edison 6% pf..$1.50 
Do 6.69% PFs cccccs $1.65 
Do 7% Pbsciccc.c Gk td 
Do 6.6% pf.......+ 5S5¢ 
Do 6.6% PEscecices 55c 
Do 6.6% pf.....0- 55c 


Ohio Leath., 1st pf..$2.00 
Pan-Am W Pet “A” 50c 
Pan-Am W Pet “B” 50c 


Pathe Exch, (in.).... Tic 
Te igs cnaaseaeaaeva 5 
P. & Camden Fy.... 5 
Pierce, Butler & P..$2.00 
Do ($26 par) .... 60c 
Pittsburgh Steel..... $1.00 
Prophylatic Brush... 50c 
DO, DE cesevesxcecs $1.50 
Pub. Ser. No. Ill. 
(no Par) <.s0r -.-$2.00 
Do ($100 par)....$2.00 
De: 9) Bks<ccdess $1.50 
Do THe Bescsssess $1.75 
Pub. Serv. of Okla... 2 
PO ME viceses istass 2% 
San Diego Cons. Ga 
& Bi. pt... eae ne ee 
Sears Roebuck ....62'%c 
Silver (I.) & Bros. pf.$1.75 
South Dairies A....$1.00 
So. Wis. BL pf..s.. 4% 
Sp. B. PB. & PB. pt... 1% 
Stand. O. of Neb.... 50 


Stl. Co. of Can. pf... 1% 
Telautograph Corp.. .30c 
Tonopah Mining .... 7% 
Tonopah & Goldfield R. 

a ee eee . 
Transue & Wms.... 50c 
Tung. Sol Lamp...... 20c 

0 Ciaee Biv ccicscs 45c 
U. S. Mtge. Trust.... 4 
U. &. -Smelting..... 87%eec 

20 DE. é50 550860080 ee 
Un. Twist Drill pf..$1.75 
Universal Pipe & 

Radiator pf ...... 1% 
Van Camp Pkg. pf.$7.87% 
Wabash nf: A..s.cs $1.25 
Williams Tool Corp pf 2% 
York Railways ...... 75c 

mG, DE acsveccec) One 
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n 


- OF 2anO 


£000: 6 poe: 





cb ein ais 1 Ex Mar. 31 


Apr. 1 ceccoee 


*Apre 1 ccccee ° 


Apr. 1 Mar. 25 
Apr. 30 Apr. 15 
Mar. 31 Mar. 26 
May 3 Apr. 3 
Apr. 20 Apr. 5 
Apr. 15 Apr. 5 
Apr. 1 Mar, 23 


Apr. 20 Apr. 3 
Apr. 18 Apr. 1 
June 15 May 29 
May 1 Apr. 15 
Apr. 17 Apr, 10 
May 1 Apr. 15 
Apr. 15 Apr. 5 
Apr. 15 Apr. 7 
Apr. 22 Apr. 6 
May 1 Apr. 15 
May 1 Apr. 15 
Apr. 30 Apr. 15 
May 1 Apr. 19 
Apr. 19 Apr. 3 
May 1 Apr. 15 
May 15 May 1 
May 1 Apr. 10 
May 1 Apr. 15 
Apr. 15 Apr. 1 
May 1 Apr. 8 
July 1 June 9 
June 1 May 15 
June 1 May 15 
June 1 May 15 
Apr. 1 Mar. 156 
May 1 Apr. 15 
June 1 Apr. 20 
Apr. 1 Mar. 20 
Apr. 30 Apr. 10 
Apr. 30 Apr. 10 
May 1 Apr. 20 


tk May 1 Apr. 20 


Apr. 10 Mar. 26 
Apr. 15 Apr. 5 
Apr.15 Apr. 5 
Apr. 1 Mar. 20 
Apr. 15 Apr. 1 
June 15 Jun 1 


May 1 Apr. 15 
May 1 Apr. 15 
May 1 Apr. 15 
May 1 Apr. 15 
Apr. 1 Mar. 24 
Apr. 1 Mar. 24 


Apr. 15 Mar. 31 
May 1 Apr. 15 
May 1 Apr. 20 
Apr. 30 Apr. 16 
Apr. 15 Mar. 31 
Apr. 15 Mar. 31 

6 


tk May 6 Apr. 


May 1 Apr. 8 
May 1 Apr. 15 
Apr. 21 Mar. 31 


Apr. 12 Mar, 31 
Apr. 15 Apr. 8 
May 1 Apr. 20 
May 1 Apr. 20 
Apr. 1 Mar. 30 
Apr. 15 Apr. 8 
Apr. 15 Apr. 8 
Mar. 31 Mar. 20 


May 1 Apr. 15 

Apr. 27 
May 25 Apr. 17 
Apr. 1 Mar 25 
Apr. 16 Apr. 6 
Apr. 30 Apr. 20 


Money Maker and Saver 
Your paper is certainly a money maker 
and saver and everyone who is interested 
in buying stocks should read it. 
Mrs. E. M. J. 


* * * 


THe FINANCIAL Wortp 


weight in gold. 


is worth its 
W. P. D. 


“Tell your friends they need it.” 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. ; 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 


THE FINANCIAL Worxp, 53 Park Place, New York, N. Y. 


As Sure As Taxes—Well-chosen Municipal bonds are among the safest 
investments in the world today, resting as they do upon the tax- 
ing power of progressive, growing communities. They merit the 
consideration of conservative investors everywhere and have a 
logical place in every well-diversified list of investment holdings. 
A new booklet discusses the essentials of sound Municipal Bonds. 
Copy upon request. 

Selected List of Bonds—This list, which is published monthly by a 
well-known investment banking house contains a large number of 
Government, Municipal, Railroad, Industrial and Public Utility 
Bonds, widely diversified as to maturity, location and other in- 
vestment considerations. The April circular will be sent upon 
request. 

“Forty-four Years Without Loss to Any Investor’—A booklet of 
much use to those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for distribu- 
tion by one of the largest companies in this field. 

For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet, just off the press, listing approximately 2,000 issues 
with latest. quotations: also weekly quotation sheets. 

Monthly Quotation Folder—The purpose of this sheet is to furnish in- 
vestors with markets on securities of widespread interest. Among 
those mentioned include listed and unlisted, active and inactive 
bonds and stocks. The New York Stock Exchange firm issuing 
this sheet will gladly send it regularly to anyone interested upon 
request. 

Accumulation vs, Investment—Accumulating wealth has become in- 
creasingly easy while investing wealth has become increasingly 
difficult. A revised edition of the booklet “Answers to Questions 
About an Investment Trust” containing new material of interest 
to investors has been prepared and will be mailed upon request. 

“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their money, 
and outlining methods that have been used for years by those who 
have been successful in investing with concrete illustrations and 
specific suggestions. 

The Superior Merit of Farm Mortgage Investments is interestingly set 
forth in a leaflet issued by one of the leading farm loan companies 
of the Southwest. It will be of special interest to those giving 
preference to a non-speculative dependable income-producing se- 
curity. 

“Public Utility Securities as Investment”—This is the title of a booklet 
issued by a well-known investment house. This booklet and cur- 
rent list of utility bonds may be obtained on request. 

A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in reading 
it will keep you posted on current events and their significance, 
enabling conclusions to be drawn by those interested. 

26% Average Annual Profit—A pamphlet outlining the experience of 
an investor who followed the long-swing movements in security 
prices over a nine-year period. 

“Power and Light”—This is the title of a booklet recently published by 
one of the oldest investment firms in the United States. It covers 
a number of points on public utility financing and describes some 
of the larger companies in this country. 

“For Income Builders’—This booklet describes a practical Partial 
Payment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how a permanent, 
independent income may be built through the systematic investing 
of small sums set aside from current earnings. 

What Bonds Should You Buy?—One of New York’s largest trust com- 
panies has recently issued an Investment Memorandum, outlining 
a plan which will enable them intelligently to suggest from hun- 
dreds of investments those bonds offering distinct advantages to 
you. 

Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 
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